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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt
of this question paper.

Attempt all questions by selecting two parts from
each question.

. - Part of the Question to be attempted together.

If the Question paper has part — A/B/C (Write

appropriate direction)

All questions carry equal marks.
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6. Use of Calculator not allowed.
Or

Use of Simple Calculator allowed.

Or
Use of Non-Programmable scientific calculator
allowed.

Or
Not Applicable

(Please mention whichever is applicable)

Note: All the fields mentioned in the Performa
are essential.

7. Answers may be written either in English or Hindi; -

but the same medium should be used throughout the

paper.
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1. (a) “Management is guiding human and physical '
resources into dynamic organizational units which
attain their objectives to the satisfaction of those
served and with a high degree of moral sense of
attainment on the part of those rendering service.”

Discuss this statement and explain the importance
of management.
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(b) What are the five basic dimensions o

Mechanisms in organisation identified by Henry

Mintzberg? Elaborate by giving examples.

f Coordination

Or

(a) What are the main conclusions that can be drawn
from the Hawthorne experiments? Discuss critically

the relevance of these experiments for management

and organisational behaviour today.

(b) Discuss the nature of managerial competencies.

Also elaborate the two rhajor managerial competencies

approaches. (9+9)

2. (a) What is Management By Objectives? What are its
features? What are the steps involved in MBO

‘programme”?

(b) What is Group Decision-Making? Briefly discuss

Group Decision-Making Techniques.

Or
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{a) What is business level str'ategic planning? Explain
the different business level strategies that can be

adopted by th¢ firm to gain competitive advantage.

(b) A Meso factor is the setting between Macro and
Micro environment of a business.” Explain this
statement and briefly discuss the Meso

environmental factors of business firm. (9+9)

3. (a) Distinguish between delegation and decentralization.
How to measure the degree of decentralization?
What are the factors which determine the degreé

of decentralization?

(b) What is Organisational Design? Discuss the

factors affecting organisational design.
Or

¢a) Differentiate between Project and Matrix

organization. Explain the suitability, merits and

demerits of project organization.
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(6) What is Formal Organization? What are its
features? Discuss the advantages and disadvantages

of formal organization. (9+9)

4. (a) What is Motivation? Discuss the factors affecting

motivation.

(b) What is Followership? How is it different from
leadership? Discuss the Robert Kelley model of

followership.
" Or

(a) What 1s controlling? Discuss the niain principles

of an effective control system.

(b) Explain the Balance Scorecard A.pproach to

managerial control. : ' (9+9)

5. Read the following case carefully and answer the

questions given below:

R i Jweed
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LNJ Bhilwara Group is one of the country’s esteemed
and diverse business conglomerates, with its roots
dating back to 196]. The journey of the Group started
then in a small Bhilwara city of Rajasthan, when the
legendary, Mr.- L. N. Jhunjhunwala, established a
textile mill there, laying the foundation of what would
in due course become one of India’s leading textile
companies — RSWM Limited. RSWM, incorporated in
1960 as Rajasthan Spinning & Weaving Mills, has
business interesfs in areas of yarn, fabrics, garments
and denim. It is one of the largest producers and
exporters of polyester viscose blended yarn in the
country. The sheer determinati'on, conviction and vision
of Mr. Jhunjhunwala has led that one textile mill to
grow into 17 Companies with its 21 manufacturing
units and 9 marketing offices spread across textile,

power, graphite electrode, info technology sectors.

The marriage of traditional values and foresight has

been Group’s guiding business principle. Hence, while

“expanding its original business of yarn, it has moved

into manufacturing fabric, technical textiles, automotive

o wefdearers grige P10,
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fabric, knitted and ready-to-wear garments and denim.

unity is the window to the futu
The Group has

Opport re and Bhilwara
ooking out of it.

ed into areas that few players

Groups are |

successfully diversif

have ventured into; Graphite Electrodes business is

one such example. The Group has the largest single

site graphite electrodes manufacturing plant in the

world located at Mandideep near Bhopal in central
India. Self-reliance is the mantra. The success of
Group’s first Hydro Captive Power plant led it to set
up India’s first merchant hydro power plant. Today,
the Group’s power business is growing with many
projects already in hand and the Group’s in-house

power consultancy firm consolidates its position in

this segment. .

The LNJ Bhilwara Group is a band of upstanding
corporate citizens who have devoted themselves to
fulfilling their commitment towards society. People,
society and environment have been the company’s
focus areas for sustainable development in an all-

round approach. The company makes it a point tO
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apply best industry practices in areas such as the

area of CCOl_Ogical consciousness, CSR or other social

measures. The initiatives in the field of social

responsibility have majorly been in the fields of
education, public health and local infrastructure
development. Drinking water, basic sanitétion, roads-
and primary health care centres are a few of the
facilities that the group has delivered over the last
few years. The aim of the company’s CSR initiatives
is to ensufe holistic development of the communities.
These initiatives aim to assign priority to activities

pertaining to inclusive growth of the society.

The group’s vision inclﬁdés_ actively contributing to
the social”and economic development of the
communities 1n which the company operates and to
provide the best products and services to customers
and build strong and long-term relationship with them.
The company also aims to create a technologically
effective, dynamic and holistic medical transcription
training and production centre to capitalize on their

requirement of the global health information market

aﬁqﬁﬁﬁ’m'ﬁfﬁm' P.T.O.
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by providing accurate, timely and cost-effective

medical transcription services. The Bhilwara Group’s

efforts are primarily mediated towards improving the

quality of life of the peo

facilities The key areas of focus include healthcare,

ple living in and around its

educatlon and environmental conservation. The

actlvmes are conducted both directly as well as via

‘dedicated trusts.

Education: The Group ~operates‘f0ur schoolé
- (Vivekananda Kendra Vidyalaya — Hurda (Bhilwara),
Vivekananda Kendra Vidyalaya — Rishabhdev
(Udaipur), Graphite Higher Secondary School —
Mandideep (Bhopal) and Vivekananda Vidya Vihar —
Maral (Maral Sarovar) which imparts education to’
more than 5000 students annually. The Group had
‘constructed a new building within the existing premises
of the Graphite Higher Secondary School for
accommodating more students and also equipped the
labs with modern facilities. The group has waived all
educatioqal cxpenses including hostel fees, cost of

books and uniforms to hearing-impaired students at

Hiferal Aefdenay
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the Asha Niketan School, Bhopal. The group has
renovated the government primary school building. The
group has conducted vaccination camps for livestock
development and artificial insemination for breeding

cows and buffaloes and improving milk production.

Skill development: Jawahar Foundation fs running
20 cutting and tailoring centres for poor women to
maké them job reaciy. At the villages in district Ajmer,
more than 500 women are being trained to be able to
earn their livelihood through this programme. The
foundation also plans to impart medical assistant skill
and training to rural women in Rajasthan so that they
can work as health workers in their areas. Besides
this, the Foundation is also working to start vocational.

programmes to help drop out students in the state.

Healthcare: Medical facilities to the villagers by visit
of expert doctors will be arranged and dispensary/
OPD centre will be established. Various medical
initiatives aiming at reducing mortality rate of children
are supported and regular health check-ups for

ifer<l WEIfEnay yIae™
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children in schools of neighboring regions are

conducted. Other initiatives for eradicating hunger,
poverty and malnutrition, promoting preventive health
care and sanitation and making available safe drinking
water will be piloted. Citing the findings of a recent
study that mentions that even now, -only about 17
women of the state are using sanitary pads, the
Foundation is working towards creating two plants for
manufacturing sanitary napkins. The Foundation aims
to produce about 4 lakh pads per annum initially which
would be provided to the women and girls of the state
free of cost. Group distributes medicines among
indigenous people in collaboration with Sewa Bharati,
Bhopal. Provided potable water at Mandideep and

nearby areas by installing water coolers equipped with

RO filters.

Environment: A precautionary approach to
environmental challenges is supported and initiatives
to promote greater environmental responsibility will
be undertaken. The company encourages tree
plantation and create awaréness of cleaner, greener

e HETETa s Yrrrer
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environment and global warming issues at schools and
also at villages from the surrounding region. Other
initiatives for ensuring environmental sustainability,
ecological balance, protection of flora and fauna,
animal welfare, agro forestry, conservation of natural
resources and maintaining quality of soil, air and water
will be added. The group has conducted an
afforestation drive at Tawanagar on the NH#12 near
Mandideep to lessen air pollution. The group has
invested in a state-of-the-art water filtration plant at
Ekant Park, Bhopal under the aegis of the Madhya

_Pradesh Pollution Control Board.

Community service:'The group aims to promote
gender equality, empowering women, setting up homes
and hostels for women and orphans, setting up old
age homes, day care centres and such other facilities
for senior citizen and measures for reducing
inequalities faced by socially and economically-
backward groups. Measures for the benefit of armed

forces veterans, war widows and their dependents
will also be adopted

ENGRRAREI CRIGE|
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Promotion of sports: Training to promote rural
s;;orts, nationally recognized sports, Paralympics sports
and Olympic sports is an important aspect of the
company’s CSR initiatives. The group has invested in
renovating sites of historical importance and in
promoting traditional art forms. The group has funded

the training of aspirants to promote Paralympics and

Olympic sports in the rural areas surrounding the plant

Other initiatives: LNJ Bhilwara, works across the
spectrum for the protection of national hefitage, art
and culture including restoration of buildings and sites
of historical importance and works of art; setting up
public libraries; promotion and de‘velopmént of
traditional arts and handicrafts. Contribution. to the
ane Minister’s National Relief Fund or any other
fund set up by the central government for socio-
economic development and relief and welfare of the
scheduled castes, the scheduled tribes, other backward
classes, minorities and women js anéther rriajor
contributor. Not only will more ryral development

BIfer<) FEHIay
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Pfojec_ts be added, but any other requirement arising

- from time to time in this regard will be taken into

consideration.

Clean energy: The LNJ Bhilwara Group through
Bhilwara Energy Limited, its principal holding company |
for development and operation of renewable energy
in India and overseas has sﬁccessfully commissioned
two hydro and three wind power projects with two
solar power plants in planning phase in different parts
of India aggregating a total of more than 360 MWs.
As a result, the average annual GHG emission
reductions of the group stands as 9,27,362 (tCOZe)

and is generating more than 1,200 million

units of clean energy annually.

Responsibie production by recycling: RSWM -
Limited, the flagship company of the LNJ Bhilwara
Group offers recycled yarns in its fabrics. The state-
of-the-art Garnett machine commissioned at the denim
fabric manufacturing division of RSWM limited — LNJ
Denim, efficiently breaks down post-consymer waste

@ifer TRIReTag -
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‘fabrics and converts them into new usable fibres and

eliminates excess waste from landfills, thereby
contributing towards a greener environment by saving:

30 Ton / Month.

Environment friehdly sustainable fibers: Manufactured
from post-consumer waste PET bottles, are said to
be one of the greenest fibres of the world in terms of
Co2e. In terms of sustainability, these fibres’help in
reducing dependence on fossil fuels, natural resources
by using péstconsumer waste PET bottles which would
otherwise have gone for land fill, oceans, or
ihcineration, .thereby offering certified green end--
products and meet the ‘in.creasing need for sustainable

apparel from overseas buyers and brands.

Sustainable, water management: LNJ Denim offers
fabrics dyed with advanced techniques that use less
water and chemicals. All the post process water 1s
treated in an effluent treatment plant and further

purified via reverse osmosis before returning it to the

environment cleaner than before.
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Questions :
(a) Attempt any three :

(i) What are the core values of Bhilwara

Group of Companies? Discuss. .

(ii) Give a brief overview of CSR initiatives of

Bhilwara group of companies.

(iii) What are the initiatives taken by Bhilwara
"Group in the field of Education, Health
Care, Environment and other areas?
Elaborate.

(iv) What has been done by Bhilwara group in
sustainable development? Elaborate.
(6+6+6)

- Or

(b) Write brief notes oi any two of the three provided

questions :

(i) Impact of Digitalisation on business |
firms ‘

@Rl AEdened gider
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(.ii) Reasons for Internationalisation

(iii) Role of Value in management (9+9)
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1. (a) State the reasons whether the following statements

are true or false:

(1) All the contracts are agreements but all

agreements are not contracts. S

(i) Mere mental acceptance is no acceptance

in the eyes of law. (6+6=12)

(b) X intends to sell his horse to Y. The horse is

unsound and X prepared g forged certificate of
fitness by a veterinary doctor and put it on the
door of the stable. Y without looking at the
certificate on stable’s door purchased the horse
“and later came to kn_ow that horse is not sound. _ |

Can Y cancel the contact on the basis of fraud of

~ X. Give reasons. (6)

KALINDI COLLEGE LIBRARY. 4
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OR

(¢) (i) “Insufficiency of consideration is immaterial
but an agreement without consideration is
void” Comment by citing exceptions of the
above statement. |

. (1)) An agreement with the minor is absolutely
void. Comment on the statement by citing
necessary case law. (6+6=12)

(d) Mr. A gives money to Mrs. B, a married woman,
to obtain a divorce from Mr. C, her husband. Mr.
A promised to marry Mrs. B subsequently. Can

Mr. A recover the amount, if promise is not
fulfilled? - » | (6)

2. (a) The status of finder of goods 1s just like a bailee.
Comment.

(b) Explain the nature and extent of surety’s liability
in a contract of guarantee.

(c) “Impossibility of performance is a rule, not an
~ excuse for non- performance of contract”.
Comment. (6+6+6=18)

"OR

SR ey stm-m
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(d) Difference between bailment and pledge.

(e) The liability of the surety is co-extensive with that

of the principal debtor. State the reason.

(f) “A minor is liable to pay for the necessaries of

life”. Comment. (6+6+6%1 8)

3. (a) Explain the breach of contract and how the contact
get discharged by breach of law with suitable

examples. 9)

(b) Mr. A, purchased specific goods from seller Mr.
B, relying on him about its conditions of goods

~ purchased but later on finds hidden structural
defects in the goods purchased. Discuss the
doctrine of caveat emptor whether it applies n
Mr. A’s situation under the contracts for sale of

specific goods or not under the Sales of Goods
Act, 1930. . (9)

OR

(c) Explain the different ways in which the contract

can be discharged by citing suitable examples.

9)

wETfaeAed _,
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(d) Mr. X made order of 400 units of a specific crop
products from a farmer Mr. Y. In the light of .
above illustration discuss the subject matter and
types of goods which forms the subject matter of
a contract of sale under sales of Goods Act, 1930.

%)

4. (a) “A certificate of Incorporation is a conclusive
proof that all the legal requirements have been
complied with”. Explain the statement. 9

(b) A designated partner resigns from an LLP without
notifying the Registrar of Companies. Explain the
provisions related to Designated partners and what ]
are the implication for LLP and the partners under
the limited Liability Partnership Act, 2008." (9)

OR

(c) In an LLP firm, if a partner dies or all the
designated partners pass away, will it affect its
operations? Explain the feature of feature of

. separate legal entity and perpetual existence in
relation to an LLP. - : 9)

(d) Explain the difference between sale and agreement
to sale and give brief outlook on the rights of |
unpaid sellers and Implied conditions in the contact
of sale as per sales of goods Act, 1930. 9)

Fria<] HEIdeney
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5. (a) XYZ, a partnership firm has three partner wants
to convert into an.LLP to limit their liability.
Explain the procedure and effect of conversion of
a partnership into LLP under limited liability .
Partnership Act, 2008. (12)

(b) “Ali the partner are liable to the extent of their
agreed contribution in the LLP”. Discuss with the

help of example how profits are allocated among

partners when there is a conflict among the

partners ‘under the Limited Liability Partnership

Act, 2008. (6)
OR

(c) Discuss how the LLP removes the drawbacks of
traditional partnership and taken key advantages
of company. ; (6) |

(d) Write a short note on any two :
(1) Whistle Blower
(1) Nature of lien

(iii) Rules relating to change in the name of
LLP

(iv) Indemnity and guarantée ) (6x2=12)

wifer<! Helfdenay Yoy
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i inciples
1. (a) State the meaning of contingent assets. Explain about .the princip o
considered for the measurement of a provision according to AS 29. (6

(b) Write short note on:
(i) Convention of full disclosure

(6)

(i) Cost concept

(c) State the accounting principle involved in the following statements.

() Drawings account is debited for cash withdrawn from bank by the

proprietor for his personal expenses.

(ii) Unless there is evidence to the contrary it is assumed that business will
not be liquidated in the near future.

(iii) Advance received from customer is not recorded as sales.

(iv) Life of a business is broken into several parts called accounting years
or financial years, .

(V) A pair of scissors acquired at ¥50 is included in profit and Loss Alc.

(vi) ?1 lakh Capital contributed by the owner results in increase in cash by
¥1 lakh. (6)

(b) What are accounting policies ag Per AS 5? Explain the considerations in the

In what conditions change in accounting

(6)

selection of accounting policies,
policy should be made?

(c) Write a note on mercantile bagig of accounting

KALINDl col‘.mz UBRARY‘“ 7
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2.

(a)

®)

(c)

3

Shoba Traders depreciated its machinery at 10% per annum according to
the diminishing balance method and had 4,86,000 balance in its machinery
account on April 1, 2022. During the year ended 31* March 2023 the
machinery purchased on April 1, 2020, for 60,000 was sold for ¥40,000
on 1% October 2022 and a new machinery costing 270,000 was purchased
and installed on the same date with installation charges being 25,000.

The company changed its method of depreciation on 1-4-2022 from diminishing
balances to straight-line method, rate of depreciation being 8% per annum.

Show machinery account for the year ended 31* March 2023. ®)
Oil India is a leading distributor of petrol. A detailed inventory of petrol in

hand is taken when the books are closed at the end of each month. At the
end of the month, the following information is available :

Sales %9,45,000

General 'overheads cost X 25,000 .

Inventory in the beginning 1,00,000 litres @ 3 per litre
Purchases | .
June 1 P 2,00,000 litres @ Z2.85 per litre
June 30 | 1,00,000 litres @ 3.03 per litre
Closing inventory 1,30,000 litres

Using periodic system compute the following by FIFO as per AS-2:
(i) Value of inventory on June 30.
(i) Amount of cost of goods sold for June

(i) Profit/ Loss for the month of June. 6

Write down any four revenues sources where AS 9 is not applicable. (4)

 OR |
Ffer<! TNy qRG

Teb
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(a) Given below is the information of Tushar Ltd.

(i) Radhika publications publish a monthly magazine on 15® of every month,
 Itsells advertising space in the magazine. The sale of space for the
march 2024 issue was made in February 2024. The magazine was
published on its scheduled date. It received ¥1,50,000 on 5-3-2024
and 50,000 on 15-4-2024 for the March 2024 issue,

(ii) On 10-12-2023 goods worth 3,50,000. were sold on approval basis
to Varun Ltd. The period of approval was 2 months after which goods
were considered sold. Buyer sent approval for 60% of goods up to
30-1-2024 but no approval or disapproval received for remaining goods
till 31-3-2024.

(iii) Sold goods ¥6,00,000 lakhs to R Ltd on 12-3-2024 but at the request
of the buyer these were delivered on 20-04-2024.

(iv) On 5 November, 2023 goods worth 1,00,000 were sent on
consignment basis of which 30% of goods remain unsold and lying
‘with the consignee as on 31 March 2024.

In each of the above cases, you are required to advise, with valid reasons,
the amount to be recognised as revenue under the provisions of AS-9 if the,
company is closing its accounts every year on 31* March. (8)

(b) M/s Ishan and Co. had a property plant and equipment having book value
of ¥25,00,000 on 31* March 2024. The entity follows the practice of
revaluating assets on yearly basis. The fair value was assessed on 31* March
2024. You are required to pass journal entries in the following cases :

() If fair value as a result of revaluation done 31* March 2024 was
¥29,00,000.

@) If in the previous year, the property was revalued downwards by
¥4,00,000 and a decrease of that asset was recognised in the profit

and loss account and fair value was assessed at ¥29,00,000 on 31*
March 2024.

KALINDI COLLEGE LIBRARY - -
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(iii) If in the previous year, the property was revalued downwards by
¥3,00,000 and decrease of that asset was recognised in the profit and.
loss account and fair value was assessed at ¥29,00,000 on 31* March
2024. (6)

(c) A company acquired a patent at a cost of ¥20,00,000 for a period of five
years and its product life cycle is also five years. The company capitalised
the cost and started amortising the asset at ¥2,50,000 per annum. After two
years it was found that the product life cycle may continue for another five
years. The net cash flows from the product during these 5 years are expected
to be ¥9,00,000, %11,50,000, ¥11,00,000, ¥10,00,000 and 28,50,000. Find
out amortisation expense of the patent for each of these years assuming that
the patent is renewed after every five years and company changed amortisation
method from Straight Line Method to ratio of expected cash flows. (4)

3. The following is the Trial Balance of Mr. Amitesh as at 31.12.2022.

Particular ‘ Debit () Credit (%)
Mr. Amitesh’s Capital A/c 86,690
Stock as on 01.01.2022 46,300

Sales . ' 3,89,600
Return inward | 8,600

Purchases 3,21,700

Return outward 5,800
Freight and carriage 18,600 |

Rent and taxes . | 5,700

Salaries and wages ' 9,300

Sundry debtors 24,000

Sundry creditors 14,800
Bank loan at the rate 6% per annum ' 20,000
Bank interest 900 a

'a?rfc‘-ﬁ?rﬂ%!ﬁaa:im PTO.
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G

Printing and advertising 14,600

Miscellaneous income 250

Cash at bank 8,000

Discount eamed _ 4,190

Furniture and fitting | 5,000

Discount allowed i 1,800

General expenses ' ’ 11,450

Insurance . 1,300

Postage and telegram 2,330

Cash in hand ' 380

Travelling expenses ' 870

Drawings . 40,000

Input CGST | 3,000

Input SGST : 3,000

Output CGST 2,000

Output SGST 4,000
$,27,330 527,330

The following adjustment should be made :

(a) Included émongst the debtors is Rs. 3,000 due from Barun and included
among the creditors Rs. 1000 due to him.

(b) Provision for doubtful debits is to be Created at 5% and discount on debtors
at 2% on sundry debtors,

(c) Depreciation on Furniture & Fitting @ 109 shall be written off.

(d) Mr. Amitesh has withdrawn goods worth 600 durin

) g the year which were
purchased with 5% SGST and 59 CGST.
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(¢) Interest on Bank Loan shall be provided for the whole year.

() A quarter of the amount of printing & advertising is to be carried forward
to the next year. '

(8 Credit purchase invoice amounting to Rs. 400 had been omitted from the
books.

(h) Stock on 31.12.2022 was Rs. 78,600

Prepare Trading and P&L A/c for the year ended 31.12.2022 and Balance Sheet

as on 31.12.2022. : (18)
OR

(a) Titan club has following balances as on 1 January, 2023.
Prize fund : ' ?1,00,000
10% Sports fund investments (Face value 2,00,000 fully paid) ¥1,00,000

Transactions for the year

Donation for prize fund received during the year 18,000
Prizes awarded during the year !‘7,0.00
Interest received on prize fund investments during the year 12,000
Expenses incurred on sports events during the year ) 4,000

Interest received on general fund investments during the year 30,000

How will you deal with the above items while preparing the income and

expenditure account for the year ended 31st December 2023 and Balance

sheet as on that date. Show the extracts of final statements. (6)
o) e

KALINDI COLLEGE LIBRARY .
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(b)

(©)

The final accounts of a Nano club~aré prepared annually as at 31st March.

" At 31st March, 2022 subscriptions in arrear amounted to ¥17,400 and

subscription received in advance for the year 2022-23 amounted to 214,200.
During 2022-23 ¥2,42,800 were received in respect of subscriptions including
¥15000 arrears for the year 2021-22 and 721,600 in advance for the year
2023-24. At 31st March 2023 subscription in arrears amounted to ¥10,600.
Calculate the amount of subscriptions to be credited to income and
expenditure account by preparing subscription account for the year 2022-

23. ) : ®)

How will you deal with the following items while preparing the income and

expenditure account for the year ended 31st December 2022 and balance

sheet as on that date.

Particulars _ As at 31%* December
2022 (3) 2023 (D

Creditors for stationery 30,000 50,000

Stock of stationery 90,000 70,000

During 2022 payments made to the creditors for stationery amounted
£3,00,000 and cash purchases of stationary amounted to 20% of the total
purchase. 6)

A Ltd. Opened branch shops at Jaipur and Agra. Goods are invoiced to branches

at a profit of 50% on cost. The following information relates to Jaipur branch for

the year ending on 31* March, 2024,

KALINDI COLLEGE LIBRARY
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Balances as on April 1, 2023: Amount T
Stock (at cost to H.O.) 60,000
Debtors 10,000
Petty Cash 1,000
Furniture . 20,000
Goods received by branch at selling price fromH.O. 1,95,000
Credit Sales 80,000
' Cash Sales 1,10,000

Transfer from Agra to Jaipur branch at selling price 112,000
Transfer from Jaipur to Agra branch at selling price 24,000
Goods returned by branch to H.O. at selling price 6,000
Cash received from debtors 55,000
Bad debts written off 2,000
Petty expenses paid by branch 600
Goods retumned by debtors to the branch 3,000
Goods retumed by debtors directly to H.O. 9,000
Goods purchased by branch from local suppliers costing ¥ 18,000;

payment made by H.O.

Cash sent to branch for expenses 10,000
Balances as on 31* March, 2024

Stock ?
Debtors ?
Petty cash 400
Additional Inf;mnation :

(a) Goods amounting to ¥15,000 at selling price were in transit from H.O. to

Jaipur branch.

(b) Depreciation at 10% p.a. to be provided on furniture.

(c) Goods purchased from local suppliers were sold at a profit of 50% on cost.

There was no stock left on March, 2024 out of these goods.

KALINDI COLLEGE LIBRARY
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Prepare: Jaipur Branch account under debtor S

show various memorandum accounts like Bran

ystem of branch accounting, Also -

ch stock account, Branch debtors

account, Goods sent to branch and stock reserve account as a part of working

‘notes.
]

OR

(18)

Jai Prakash Ltd. Delhi invoiced goods to its Mumbai branch office at 20% less
than the list price which is cost plus 50% with instructions that cash sales are to

be made at invoice price and credit sales at list price. Mumbai Branch related

information is given as follows :

Opening stock at Mumbai at its cost %1,80,000
Goods sent to Mumbai (at cost to Delhi) ¥2,20,000
Cash sales 60 % of net credit sales

Goods retumed by credit customers to Mumbai T 75,000
Goods retumed by Mumbai to Delhi 284,000
Loss of goods at Mumbai through normal pilferage (at list price) 26,000
Losg of goods by fire (at invoice p{ice); 80% of cost was recovered from % 6.000
the insurance company by Mumbai branch. ¥
Opening balance of debtors ¥20,000
Closing balance of debtors | T 45,000
Discount allowed to Mumbai branch credit customers ¥27,000
Provision to be made for a discount on debtors 26,075
Goods received by Mumbai branch till the end of the year 22,52,000
Cash remitted by credit customers to Mumbai branch 21,73,000
Mumbai Branch expenses paid by Delhi H.0. (Including the insurance 219.000
premium of 4,000 paid for the year ending 30% June 2022,) ;
Outstanding Mumbai branch expenses 23,625

Manager is entitled to a commission @ 5% of net profit after charging

such commissions. Round off the commission to the nearest rupee.

FHifer wfday
KALINDI COLLEGE LIBRARY




851

2022,

11

Required : Mumbai Branch stock account, Mumbai Branch debtors account,
Mumbai Branch adjustment account, Mumbai Branch expenses account and,
Mumbai Branch profit and loss account and Goods sent to branch account under

stock and debtor system of branch accounting for the year ended 31* March

(18)

(@) Diamond Art Co. acquired machinery on lease from Tanya and Co. on April
-1, 2018 on the following terms:

Lease term: S years
Fair Value of machinery: - R35,00,000
Useful Life: 15 years

Annual Lease Rental payable at 23,00,000, ¥2,00,000, ¥1,00,000, 250,000
and ¥30,000. Implicit rate of return is 15%

Present Value factors are 0.8696, 0.7561, 0.6575, 0.5718 and 0.4972 for
the first, second, third, fourth and fifth year respectively at 15% IRR.

Depreciation: 10% p.a. on straight line basis.

() Whether the lease is operating lease or finance lease giving
reasons?

(ii)- How would this lease be accounted for in the books of lessor and
lessee? Pass Journal entries for this’ purpose for the first 3 year ifi the

books of both the lessor and lessee, assuming that the accounts are
closed on 31* March every year. (10)

(b) Anjana Ltd. has two debartments A and B. The latter department gets all

requirements from the A Department at the cost price. On December 31*
2022, the following was the trial-balance :

% 23 PQ ﬂ ﬁ ;
KALINDI COLLEGE LIBRARY
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- it X
e Debit (3) Credit (%)
: 000
Share Capital 40,000 L0,
Stock (A Department) 2’ 500
Stock (B Department) ’
Purchases- A 5,50,000
5,000
Purchases- B : 6.25.000
Sales- A e 000
Sales- B ;‘;’ 000
Transfer of goods to B Department 25,000 ?
Director’s Fees and remuneration 15,000
Wages and Salaries-A 10,000
Wages and Salaries-B 20,000
Rent and Rates (3/4 to A) 4,000
Lighting (3/4 to B) 1,000
Depreciation-B 2,500
Depreciation -A 500
Office Expenses 1,500
Fumiture and Fitting 10,000
Office Salaries " 8,000
Equipment 25,000
Carnage Inward(A) 33,000
Investment 50,000
Income from Investments ' 5,000
| Cash at Bank - 27,000
Total 8,30,000 8,30,000

Closing Stock of A on hand was 248,000 and that jn B amounted to ¥3,750.

It is desired to prepare complete Departmental Accounts including General
Profit and Loss Account and Balance Sheet. (8)

Or

(a) Arjun Ltd. has three departments A, B and C. The following information is
supplied by these department for the year ending 31* March, 2022:

KALIND] COLLEGE LIBRARY
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A B C
Purchases (Units) - 10,000 20,000 - 30,000
Sales (Units) 10,400 19,600 30,600
Selling Price per unit (%) 21 22 24

Stock at the end (Units) 800 1200 1400
Total purchases during the year were ¥9,59,000.

Prepare Departmental Trading A/C of Arjun Ltd. Assuming that the percentage
of Gross Profit on Turnover is the same in each case. (10)

(b) Smitha Ltd. Availed a lease from Narayana Ltd. The conditions of the lease
terms are as under :

(i) Lease period is 3years, in the beginning of the year 2009, for equipment
costing ¥10,00,000 and has an expected useful life of 5 years.

(i) The fair market value is also ¥10,00,000.
(iii) The property reverts back to the lessor on the termination of the lease.

(iv) The unguaranteed residual value is estimated at ¥1,00,000 at the end
of the year 2011. ’

(v) 3 equal annual payments are made at the end of each year.

Consider IRR = 10%

The present value of 1 due at the end of 3" year at 10% rate of interest
is ¥0.7513.

. The present value of annuity of ?1 due at the end of 3% year at 10% IRR
is ¥2.4868.

(i) State whether the lease constitute finance lease and also calculate
unearned finance income.

(ii) Differentiate between Operatihg and Financial lease. (4x2)

HRr wEled e
LLEGE LIBRARY'
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(H\‘) Wmm“m'm”*mwmﬁw.ﬁm
P Y T R @ W ¥ e DR (¢)

1

(®) Fe=ffee w W R AR

(i) T wrdHww R

(i) "r R (6)
() PR wwl ¥ afufom dminT Raid W Ioe HRR:

() AR T S s @l @ g 6 ¥ AERT THA # e swecor v
We et sr 11

(ii) S T TR Wi a6 %, 75 W= W B P e ¥ mww
& qRgare T fear smem

(i) TEF ¥ W A A AR D T A T A8 A s B

(iv) T =IaaE 5 Fat w5 wr ¥ v B 8 R aee af ar R o
HB W B

(v) 250 ¥ @IS ¢ AN AN F AF aW IR TR 'R F whe B

(vi) ferr R ArE A TE ) W W g B qRomEey Al § 31 W
ﬁﬁﬁ%ﬁil (6)

Har

(%) Fad<a A Rafén aF=i (IFRS) @1 w1 sd #1 IFRS # v =t
e T4 27 (8)

(@) AS-5 % FFER @i oA wr F7 dwiwr AA B w7 ¥ WREH B wWee

Ao R TRl ¥ e AR F wRedr v e lRe? (6)
(1) @i B AAME FUR W Tw R e ()
Fiferd) werfdened JRaded
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(%) mw%mmmma&mmmaaﬁmmﬁww
Ma\wﬂm, 2022 W WH MAQ WA ¥ 24,86 ,000 werrw AW W 31 A
2023 = W o @ R 260,000 N WA 7 D W 1 R 2022 B
R40,000 ¥ ¥ wr o 3k 270,000 W T TN vH T WO IH A D
WA 3R v 9w @ R 25,000 F TG YEE T @

2.

TN N 1-4-2022 W S TR A AR B wEd T Py A T o R
i’mﬁm,maﬁue%vﬁﬁt_u

31 W 2023 F T B T T B R TR @ ) (8)

(|) o R W w1 v woe Aaws B v@s Y D g9 A Jer-ah @ @
T IT W A O e Tl of Wt 1 WY @ Fa ¥, P e

Iy ¥

faspt 29,45,000

JHF R8s ANTd 25,000

RIS gdcdt %3 Tfd TR 31 & 4 1,00,000 TiteR
191 . 22.85 Afd Afier &t a2 9 2,00,000 AR
30 9 23.03 Ufd &ftex 1 R ¥ 1,00,000 TR
3ifyq g | 1,30,000 ieR

Faftrs Fomel W IIENT TR §Y, FIFO 3R AS-2 B Jigar Fefaiea @t womn
#Rw:

@ 35“1"““37&‘7”1“
(ﬁ)miﬁmmwmw

KALINDI COLLEGE LIBRARY | PT.0.



851 16

() e WK o A WY PR w AS-9 T T B A " (4)

Ferar

(%) FefoRE s qur fifts A el 2

(i) TRYET T W WA 9 15 a0 W U RS IR e e 3
% qfer ¥ AT v A 21 AW 2024 FF B o T o R el
2024 ¥ & T N wfmr w1 A IJgE FuiRa i ® A wn )

AT 2024 F® B R 5-3-2024 T 1,50,000 AR 15-4-2024 W

¥50,000 Wt B¢ ¥

(ii) 10-12-2023 H Feur s N FAlET B AER W 73,50,000 7
WA A TN FAE A FEl 2 T G R ae W I T = e

Tl WA ¥ 30-1-2024 T 60% A H R FgieT o AT W W
® v 31-3-2024 7% T FPET A FEAFQ W T g

(iii) 12-3-2024 F T W& H 76,00,000 TG T AT A= TN AT VIR

2 FRY W T 20-04-2024 H ey frr wam

(iv) 5 TEE, 2023 T 1,00,000 T T AT AT B YR W S 74 a1, fork
A 30% A 31 A 2024 TF v AR sk AR B @ W EH R

IR N TAF a6 31 AT F FEN A -TE w2, A TR TAS AR
* frg, s AU HRON AR AS-9 B yEuE B wra o B W X Riftw
2 T TR G R 9w N W W wen R (8).

B! FENey JRIGTTd
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-(“)Wﬁmwm&,mslwzouﬁttzspomoemlwmm
® W Y oy IR IJgwm ilﬂlmmmwmﬁm

R W e w1 SRE T W T 31w 2024 W R
W IH ey W A o kA wRe w2

@) 3f* 31 w1 2024 =t Ay M gR{FRT & aRumrER IR 1w 229,00,000
m '

(i) 7R Red af ¥, dufr = TRl ®W @ 24,00,000 T AT W @
R I Fafr o R A Sl o @ ¥ i T W ok 31 A 2024

% 3R 7= ¥29,00,000 HH T G

(ﬁ)ﬂﬁﬁa&ﬂi,mmgﬂ@mmm% 3,00,000 ¥ Rar war ar
‘ 3R I@ Fufty ot 0 o o IR T @ ¥ T W @ w31 A 2024
= IR [ W @ ¥29,00,000 fRar @ @m (6)

(7) vw wmER X o ad A R @ fw 220,00,000 F ARE ¥ Ve ww frar sk
@ IaE IR SR W o T 1w T o W G A Ik
qfRgafer # 2,50,000 WY a8 W aRMe wew g€ o Ran A awt @ A 1w
o T s S SRR saf S Wi qd W ol @ awd W s
# 2 3T A YE THA T 29,00,000, T11,50,000, T11,00,000, 210,00,000
S 26,50,000 B B T }1 T X A yAw A B e W P TR
=g A FIRT, T8 A TY R R wlew o af @ e T @-pa B s
2 Ik FE I wRAuT R f A T B A Wtw T TEE A X
wzw fean - (a)

Ffer) wfenag
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3. R FFAW W AW-W 122022 W PR §:

Rrarzor M@ e

st afiyae g5t @ 86.690

01.01 2022 B €I 46 800

famt 3,89.600

31a® a4t 8,600

g 3,21,700

Wa@ ad! 5,800 -

HIA gaTs HIST 18,600

o iR = . 5.700

4 AR Togd 9,300

fafay ¢ 24,000

fafy A eR 14,800

6% Hfday 3 R W I B 20,000

8% <O 900

Heor 3R fagma= 14,600

fafay ema 1250

¥ APl 8,000

3ifsid a1 4,190

FAreR 3R wifen 5,000

3T §E1 1,800

oitaics ko S 11,450

dtm 1,300

TP AR AR 2,330

BRI H APl 380

g1 g 870

STE0T 40,000

gqe dioiegdl 3,000

gYe THHTHE 3,000

3r3eye dioteadt 2,000

313cYc L3 LS 4,000
5,27,330 5,27,330

Hifeed wfeERag e
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() 400 T N T TR T B FRe TR W WA Jer-T@ A 7 D T B
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3112.2022 N ¥ a¥ B fow =R 3k am T B | 3R 3112.2022 N Rafy
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S|
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7§ @ R AT :

a6 & Ao IR Bt & e e e : . 218,000
a8 & o R W TR . 27,000
o @ doe Aea R R @ ae ww - 012,000
af @ N AT FCATSH R g = 24,000
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e weidaney |
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[This question Paper contains 24 printed pages.]

Your Roll No...cooveerenees
Sr. No. of Question Pap?:r : 832 . ' I
Unique Paper Code : 2412082301
Na;me of the Paper . . Business Mathematics -
Néme of the Course : B.Com. (H).
Semester : : III -= DSC
Duration : 3 Hours _ Maximum Marks : 90

Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
- of this question paper.

2. Attempt all questions.' ’

3. All parts of a question to be a.ttempted together,
.4. All questions ca¥ry equal marks. |

5.  Use of simple caléulator is allowed.

6. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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2. ¥t = A

3 W%W-wﬁwﬂmﬁm_'
4 I[Ny R FHETTHEL
5. WURT Fogeer IwART # FR R ) -

PR 2= AR —— FN o RS Bl v W%ﬁf&q AT
wmmmwamw I

1. (a) The total sales (S) in thousands of rupees of a

firm selling two products X and Y is given by the
relationship, S =.a + bX + ¢Y. Data for the first
three months is ngen as under :

Month | Total Salee 1X 1Y
1 18 1 3
2 |10 2 |1
3 26 5 |3

Using determmant method, determine the sales in

the month when it sells 10 units of X and 20 units
of Y. - e -

‘ - ; (6) .
y‘ le{él m
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OR

(a) Mr. b 4 1nvested ¥50,000 divided ‘into three.
investments. Part of the money is invested in a
savings account with an annual return of 4%, partly
in 9% annual yield bonds and the remainder in -

| business. In 2019, when he lost 2% of the money

that he invested in the business, his net income

'_"from all the three investments is ¥1,500. If .he
" invested 310,000 more.in'the business than in the

savings account, how. much was invested in each.

~ Use the matrix algebra e NN ()

(b) Suppose.the ;inte'r_-incziﬁstry flow of the products of
. two industries is given as under : '

\

Production Consumptlon Domestic | Total

Sector i Sector © | Demand | Output
X 0. e 0] 90 |80 |-200
Y oeu| 0] 5. 105 | 10
Labour (homvs) o e W P ’

(i) Determine the technology matrix -and test
Simon-Hawkins conditions for the viability |
of the system : o

it W
oY T Y PO AR A8 Y S Ay oo PR .
1 AT R e i B T RA, Y-
KALINGL GULLUSAIBRAR P.T.O.
p.’i :“:,' vl'w-A' $onde 3 i '/’. : : . \ / '; 2 H _" N ¥
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(ii) If the‘domestic demand changes to 144
and 72 units respectively, what should be
the gross output of each sector in order tq

meet the demands?

(iii) If the total labour available is 100 hours, is

the solution feasible?

(iv) Find the value added in each sector.

“(v) Find the equilibrium prices, if wage rate is

%150. | i - > s (12)
"OR

(b) You are given the fdlloWing transaction matrix for .

a two-sector economy :

Purchase Sector | Sales Sector Final Gross
. |1 II | Demand | Output
I 4 3 13 20
II 5 4 3 12
Primary Input 11 -

(i) Determine the technology matrix and test
Simon-Hawkins conditions for the viability
of the system.

KALINDI COLLEGE LIBRARY
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(ii) Rewrite the new transaction matrix when
the final demand for the output of sector I

increases to 23 units. ‘ _(12)

2. (a) A publishing house purchases 9000‘units of a
particular item every year at a unit cost of 320.
The ordering cost per order is ¥40 and the storage
cost is 10% of the value of average inventory.
Using calculus, find the optimal order quantity and |
the minimum total cost. Would you like to accept
an offer by a supplier, who proposes to allow a
discount of 10% on order size of 1000 units?

©)
.O R

(a) The demand function for a certain commodity is
5q = 400 - 2p (0 <p<200).

(i) Determine where the demand is elastic,

inelastic and of unit elasticity with respect
to price. ’

(ii) Use the result of part (i) to determine the
intervals of increase and decrease of the

- revenue function and the price at which
revenue is maximized. - 9)

Fifer) HEeey TR
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. (b)- A cable éervice operator has a subscriber base of
1000 households, from each of whom he chargeg
2500 per month. In order to increase his subscriber
base, he proposes to decrease the rate of month]y
subscriptions. His assessment is that for every
decrease of T50, 200 additional households would
seek connection of cable service. You are required
to find out the decrease in service charge that

enables him to maximize his total revenue.

®

(b) The cost of fuel in running a_n engine. is proportioﬂal
to the square of the speed in kms per hour, and is
48 per hour when the speed is 16 kms. Other

costs amount to ¥300 per hour. Find the most
economical speed. %)

3. (a) Assume that a monopolist sells his prdduct in two

Separate markets and the demand functions are:
P, =12-x, p,=20- 3x,. The total cost function
for his product is given by: C = 3.+ 2x, where
X=X, + x,. Determine the prices that the
monopolist will charge and the quantities he will
sell in each of the markets to maximize his profit.

9

t-ALINDI COLLEG® LIBRARY '
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OR

(a) A production function is given by Q = ALYK?7,

‘where L is labour and K is capital.
(i) What is nature of returns to scale?
(i) What is nature of returns to inputs?

(iii) What is the total reward of labour and
" capital if each factor is paid a price equal
to its marginal product? Show that total

product is not exhausted. : (9)

(b) The elasticity of demand of a commodity with

respect to price is calculated to be (p—-l)er 2)’

" where p is price. Find the demand function if it is

known that the quantity demanded is 4 units at
p=3. i Ll )

OR

S AEREed JReed 5
KALINDI COLLEGE IBRARY ., 1.
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(b) The demand and supply laws for a commodity -

surplus and produce surplus at equilibrium Price.

(9)

4. Attempt any three questions. Each question carrjeg

6 marks.

(a) A debt of 6000 due 8 years from now and %600
due 12 years ffom now is to be repaid by a
payment of 33000 in 3 years and a payment of
%3000 in 5 years and a final payment at the end
of 6 years if the rate of interest is 9% compounded

annually, how much is the final payment.

(b) Machine A costs 8,000 and has a useful life of
7 years. Machine B cdsts %6,000 and has a useful
life of 5 years. Suppose Machine A generates an
annual labour savings 0f 2,000 while Machine B
generates an annual labour savings of ¥1,800.

| Assuming that the time value of moﬁey of the

corporation is 10% per annum, which machine 18

preferable?

Ard) et -y
KALINDI COLLEGE LIBRARY :. -,
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(c) Mr. Harshdeep makes 8 annual payments of

%1,00,000 each, the first being made at the end of

5 years, Find the amount of the annuity if the

money is worth 7% compounded annually.

(d) A machine depreciates at the rate of 8% of its
~ value at the beginning of a year. The machine

was purchased for 1,00,000 and thé scrap value
realized when sold was 343,440. Find the number

of years the machine was used.

5. Given below are the objective function, the. constraints
- and the final simplex tableau for a linear programming

product-mix problem :

Max. Z = 15%, + 12x, + 11x,

Subject to Const?aints: ..

3x, + 4x, + 5%, < 63 (hours, De'pt.‘ A)
4x.1 + X, + 4x, < 64 (hours, Dept. B) -
X, + 4x, + 2%, % 40 (hours, Dept. C)v

X, Xy X3 2 40

Ffer) Fefarad JRIdied
KALINDI COLLEGE LIBRARY P.T.O.
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Final Simplex Table :

C; | Product | S112 111 0 0 0 Gmh\ty
Mix X1 |x2 |[x3 Si S2 S3
0 [T [813 |43 [-3/13 |0 60—

1|0 (113 [-1/13 [4/13 [0 [193/;3—

0 [0 [-17/13 |-15/13 [8/13 |1 |[8713

Ci-Z

(1)

(i1)

(iii)

(iv)

(v)

(vi)

——

Complete the table and test whether the solution

1S optimal or not.

Write the optimal product mix and the profit

contribution shown by the above solution.

Is the solution feasible? Give reason.

Does the problem have any alternative solution?

- If so, show one such solution.

Indicate the shadow pPrices of three departments.

If the company W1shes to expand the productlon

capacity, which of the three departments should
be given priority.

~

.,KALINDIC‘OLLEngmBm i l
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(vii) If the company produées 13 units of x,, how

(viii)

(ix)

" table .is degeneraté. If yes, which variable is

many units of x, and X, shall have to be reduced,

if any?

If a customer is prepared to pay higher prices

for product x,, how much should the price be

_increased so that the company’s profit remains

unchanged.

‘Indicate whether the solution given in the

degenerated?

(18)

OR

(a) A 24-hour supermarket has the following minimal

requirement for sales personnel :

Period 1 2 3 4 5 6
Time of day | 04-08 | 08-12 | 12-16 | 16-20 | 20-00 | 00-04
(24 hr clock)

Minimum no. 8 18 16 25 8 4
required

P AERERad JReTed
KALINDI COLLEGE LIBRARY

P.T..0.
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period 1 follows immediately after period 6. Sajeg
personnel works for 8 consecutive hours, Starting
at the beginning of one of the six periods. T,
determine a daily employee worksheet which
satisfies the requirement with the least number of

personnel, formulate the problem as a linear

programming problem. (6)

(b) The final product of a firm has a requirement that
it must weigh exactly 5 kg. The two raw materials
used in the manufacture of this product are A

‘with a cost of 5 per kg and B with a cost of 8
per kg. At least 2 kgs of B and not more than 4
kg of A must be used. How much of each type of
raw material should be used for each unit of the

final product if the cost is to be minimized? Use

simplex method. - (12)

L (F) A3 X R Y I T v wd @ owed @
A RH S =a+bX + oy @ wig ¥ & 7 R
mmmmhﬁmwg:
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TEINT [ Fer Ry [ X | Y

1 18 1 13
2 10 2 |1
3 26 5 [3

el Ry @ swin o, gw @ ¥ R PuiRe
T W& X 3 10 3al s Y T 20 Tl a9
LY | ' | | (6)

q1

A Y 7 250,000 w A9 A A Rl =@
fRaw fran o7 =1 v Rewm 4% aifffew Reet ot =
|| A, AEE 1§ 9% qOfie giend 3 ae a9t
%’aﬂtﬁwmﬂmﬁﬁ%m%ml 2019 ¥, 9 I
¥ PR By T W W 2% @ R, & S
39 ¥ I € JF 31,500 21 AR IR wug @R
& gorT & aEE A 10,000 IEE FRAw g, @
A% A fhaw FRw B wmm e Svmia @
Iy@anr S - (6)

Fifer Aeifdarad Jaed
_KALINDI COLLEGE LIBRARY P.T.O.
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E

X Y JAqTET
X 20 90 90 200
Y 30 15 105 150

T (§3) 50 30

(i) AR e a Frer Ao s e
el & forg are- Hﬁm%ﬂ%ﬁrwﬁ%‘ﬂ#
- FiRmw

(if) o =g T T 144 R 72 TEE B TR
AR R R
IHA I e B iRy ?

(iii) uﬁmagamloou%mg S
e 87
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- (v) 3R w1 == 150 B A wgew B TE AT
| (12) -

q1

(@) R A-afT e @ e PR AR

- Wew R ww B
ERR e faft e | sifw | ws
[ 1| = | s=me
1 4 | 3| 13 20
11 514 3 12
e | 11 | S

(i) AR A T Prefer R s T
e & e - B Rl @ R
I R

(i) 99 &3 [ & IUEA 6t 3 T 23 T

TF 9 Wt # @ AT e Aew @ faw
o | : : (]2)
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2. (%) v WETE B W AW 220 W A TS AN W g

fadty aeg @ 9000 THTEA! WAE Bl A AR AR
AR 740 B R WERW AN S THA B [ @
10% 2| DeEHAE B IJFAN FHh, T AT A IR
A e AR T S| T HT R Frgfeihel
T RY T i A R FHE TR, W 1000
T @ N FFEK W 10% W ST A H T&Q

(%) ﬁ?@ﬁﬁaamﬂ'%ﬁvwﬁr»m 5q = 400 — 2p
(0<p=200) # '

() Pl e P o & e ¥
AR, FEl AR Rt TS A a2

m““‘“mﬁmi@ﬁmw
F W (i) & oRom w s R
(9)

SRR D i —
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(W) T Raw AT AR D T 1000 W F AEH AR
2, 7 ¥ a5 W= ¥ 00 W WE g o B

I AEHF FUR & g & fg, a8 Mide qeean
W R T T G TEE A 3 I JHAA 8
f& 50 #t vE TN @ forw, 200 FIRTFT W Faa
ﬂmmaﬁmﬁmaﬁﬁnmww?faﬁﬁ
T TR 8 Rl 98 JuN o Iored Y Siftrenad a
= ' (%)

1

(a)mwﬁﬁéu?aﬁmﬁwhﬁauﬁa%i

e & T F U AR 2, AR @ R 16
fFariict a1 8 @ u8 48 WY wer @R 1 I
AR 7300 W Her BN ¥ wed Rremd o W

EAi | (9)

KALINDI COLLEGE LIBRARY
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(w)mﬁmﬁ?wmmﬁmaﬁa‘r
T - FT T A d=dt 8 IR T BT I TFR
%‘:'p,=12—xl,p2=20—3x2|3a%m%m

3.

. @ W oW 56 ¥R R @ 8 C = 3 + 2x, e
X =X, +X, | CHIhREr gR1 @ 9 9 64 3R
e T ¥ e T R SRR 96 g
ﬁaﬁaﬁmﬁa‘fﬁaaﬁml | | (9)

m,
(&) IJaRT wad Q = ALY7K?7, amﬁm"qqr 8, el
L2 sk K $R R
(i)ﬁﬂﬁwmaﬁwﬁamag-.
(i) T W Rt A wgpfa == 37
- (i) IR TEE FEw w IER G I D WK

w??wuﬁqﬁ:mmmmgm

(P ; '
}“. _“2.::‘ :i‘ B~& %4 'J \ ‘«.“ f.. (9)
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(|) =W & wau ¥ AR 7wy @ W @ A A A

p o "
,(p_l)(p_z)aﬁmi,aﬁpm%mﬁmm

%%Ip=-3wmﬁﬂ§w4wr§%,€rﬂm
A A iR - (9)
Q1

- (|) Maq%ﬁqwﬁaﬁtmﬁ%ﬁmpf%—xf
F p, = 8+ (x¥3) ¥ GIeW I W IUAN
mwmmﬂaaﬁm -~ (9)

a. ﬁﬁmmmmum'wémmél

(%) 8 af @@ 37 26000 3K 12 aﬁéﬁ%u 36000 T F0T
3 qut ¥ ?SOOO%W@IS.ﬂﬁ 33000 &
staﬁ%sﬁﬁaﬁwwmm
o AR I A R 9% aE B Raw ¥ W
2, & s e e 87
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(®|) m%m*mwﬁma&mﬁm

P ‘ | L
(P-1)(p-2) W SR B, ek p e B AR aw A

R p=3 Woww A f w4k B, A
WWW. (9)

q0
* (=) maﬁ%mwﬁmﬁ%ﬁmbd='56—xz.

A p, = 8+ (x/3) ¥ e FE W I
afhﬁwaﬂramma&irwwamm:' -~ (9)

4. aﬁéﬁ?ﬂﬂmmaﬁmflmmoﬁmﬁu

(=) a%ﬁm%u 26000 3 12 aﬁﬁﬁ%uioooo .
3 ol A 23000 B AW AR 5 TW A 3000 &
T A 6w ® e ¥ SR W @ g
ST 21 aft S @ W 9% AME D BAW ¥ wRR
3 @ sifw sy e 87
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(@) waﬂ#Aaﬁa?tﬂam,ooo%aﬂ:mmﬁm
2 of ) Wi B & G 26,000 B AR TEH IJw@p
A 5 a9 21 9 o 7F 7 A 22,000 A i
S w9 I S ¢ weieh #9E B 1,800 &
i s 99 I Sl 81 98 AHd §¢ e
%mqu&am%nﬁaﬁ%;aﬂ@ﬁ?aﬂmﬁr
T JER 27

(W) & w9 00000 F 8 AMEH WA T T,
mwsé&%aﬁrﬁﬁmm%uuﬁm

7% diften whgfE e | 8, O aife Y o F
gl '

(%) waﬁwnf«qa&aﬁgﬁmﬁ 8% W WA ®A
B W B1 AT Y 21,00,000 N @ T A 3k Ay

W TEET ThY T 343,440 mnmﬁama@nﬁmﬁ
Tt @& famar W, I8 A Ffor)

5. %wiﬁmﬁmﬁnmﬁwmém@m
BE, WK S s Ricrr wifve & g 2

Pifere! Helfdencrd yedey
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X, + 4x, ; 2x, 5‘40 (R, v C)
X5 X,y X3 2 40

- o Tl o ;

C Tommmm |15 [12 (1 [0 [0 [0 [=mw
X1 | X2 |Xs S1  |S2 Ss |
0 |1 8/13 4/13 -3/13 [0 | 60/13
0 1113 |-1/13 |[4/13 |0 | 193/13
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(iii) wmﬁﬁﬂa?? HROT TN

(iv)wmmwﬁé.%mmmi?uﬁﬁ,a

(v) R R @ 9 e iz

(vi) ﬁﬁmmm.ﬁmmmia}iﬂw

: -Wﬁammaﬁm?

(vu) afe FE x, aﬂlsmm% & x, A x, AwN -
ﬁm}mmmm zrl%aﬁis‘t?

(viii) uﬁaﬁimmg%mmmw%aﬁ
- dwR 2, W e A e g N I AR Wi
HIA FH AN FaRafda @) )

um%ﬁatsmﬁmaagmmmaa |
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(iX)W&mmhMiﬁmmmmil
R o, A BA-w w® W@ 7 (18)

k- |

(%) 24 R WA T IR g § AR WA F e
fffe e JEEEa] oW €

—— 1 2 3 4 5 | 6
Rawrauy | 04-08 | 08-12 | 12-16 16-20 | 20-00 | 00-04
(24 s Y

E)

AT 8 18 16 25 8 4
AATH g=qT |

safiy 1, Y 6 B T AR FR ¥ I FTAANW T¥
st A A T & YOI A WG 8 W FH F
1 v w waa seRe FuifRa F@ @ RS
w9 A 9 A N AATEEN B [ T B, T
) vF Yaw dwiRa e ® W A [WR HR

: (6)
Hfd TNy JRIgred
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_(‘«:) A v @ Jfd IR & o a7 s 2 B e
e A 5 e B @ I & AT ¥ Iuan
v T T A T 9 A T, Fa are 35 ufy
fenm 2 3k B sl anm 28 vl fFem 31 B
vwm%mzmaﬂ?Amm.i
freiRm Iw@n o it AR’ @n @ w5 @
4 ST B, A AW IO N ADS TFE & g
TE YER B Fed A B v Iwaw B wen

aRY? Rivwe AR @ Iw@ SR (12)
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is question ¢
[Thl 9 p.aper COntains.24 printed pageS-]

Your Roll No....... pam—
Sr. No. of Question Paper: 835 I |
Unique Paper Code . 2412082302
Name of the Paper - . Financial Management
Name of the 'Course ;' B.Com. (H) 2nd Year
Semester . 11, DSC 3.2
Duration : 3 Hours | Maximum Marks : 90

Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt

of this question paper.

Attempt all questions.

Parts of a question should be attempted together.

All questions carry equal marks.

Use of Simple Calculator is alloW¢d,

Use of Mathematical Tables is allowed.

may be written either in English or Hindi;

Answers
hould be used throughout the

S
but the sameé medium

~ paper.

Fiferal Tedeery
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Al & fow Adw

1 W YH-TT @ Per IR RY e PRy e w e
FghAien foifae | |

2. ™ W S |

. m%wﬁaﬁwmmaﬁﬁ&l"

4. V‘aﬁwﬁf%ﬁm?n

5. m%a@awa@jaﬂ%aﬁm%i
6. MR S & Judw o AR 1

7. mm—wwmmmﬁaMWﬂmﬁaﬁé,%q
i I @ W U B B iRy |

1. (a) “Financial management encapsulates managerial

decision making on assets mix, capital mix and

profit allocation.” Explain this statement.

(6)

(b) If you want to accumulate ¥50,000 in four years -

and can earn an interest rate of 8%, what amount

should you invest today?

(3)

¢ ALIND! COLLEGE LIBRARY
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3.

(c) Followmg information is avallable for Lana Del
Rey lelted

Degree of Operatiﬁg Leverage | | 3:1
Degree of Fiﬁancial Leverage 3.42857:1
Degree of Combined Leverage - 10.28571:1
Interest . T %4,00,000
Contribution Margin | 40%
Tax rate - ‘ | | 2 e 40% |
10% preference shafe capital L& ; | <10,00,000

Prepare income statement of the company.

%)
"OR

(a) “The criterion of profit maximization for financial
decision-making is operationally feasible.” Explain
giving arguments whether this statement is true or
false? | (6)

(b) You pave a choice between ¥2,00,000 now and

%6,00,000 after 8 years and the interest rate js

10%. which WOUld you ¢hoose? What does your

 preference indicate? B

' o P.T.
w@,,rf :ﬁ;ﬁm"'a ﬁmdﬁa‘ﬁ T0.
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(c) Company X and Company Y are in the same risk
class and ndentlcal in all feSpects except that Y
uses debt of 76,00, 000 Carrying an interest of 15%
whereas X is an a” equity firm. Both companies

earn a return of 20% on their assets 0f¥10,00,000.

(i) Calculate the value of both the companies
and their overall cost of capital under the

net income approach taking cost of equity

as 18%.

(i) Calculate value of both the companies and-
~equity capitalization rate using Net
Operating Income approach taking overall

- cost of capital as 18%.

(iii) Compare the results and comment on the

differences. - ' (3+3+3)

2. (a) Techline Industries ijs considering whether to
replace an existing machiné that was purchased
three years - .for ?20,60,000. The current
machine has g remaining useful life of five years

with no residual vajye at the end, but it can be

IR weerer O
L KALINDI COLLEGE LIBRARY
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S

sold now for 2
th

,00,000. Maintenance costs for
© existing Mach

ine are expected to increase by
¥1,00,000 anpy,

Y starting in its sixth year.

An alternative, more efficient machine is. available .
for $30,00,000 and would have a resale valye of
X12,00,000 at the end of its five-year life. This

nNew machine is projected to enhance annual

revenue by ¥3,00,000 and reduce opérating costs

by ¥2,00,000 each year. With a tax rate of 50%

- and a 10% cost of capital, Techline Industries

follows the straight-line depreciation method.

Compilte the relevant cashflows and Net Present

Value (NPV). Should the company proceed with
a : |

replacing the machine? - - o8

' you o?erconie the shortcomings of Pay-
(b) How can |

.»d (PBP) technique? _ 3)
Back Peri0

OR

4 is evaluating investment opportunities
Lt

(a) Adele gtually exclusive projects involving
m
in two . sh outflows. The details are as follows :
differe™ .

@r%;‘gl COLLEGE LIBRARY  p 10
KAL |
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Year | X Y
| 2,08,000 5,60,000
2 | 2,40,000 - 7,20,000

The firm evaluates its investment decision using a
discount rate of 10%. Evaluate Projects using Net
Present Value (NPV) and Ihte_rnal’Rate of Return
(IRR). Also commen‘t on selection of the projéct. '

- (4+4+9)

(b) Explain the following techniques of Capital
Budgeting: | " - (3x2)

" (i) Profitability Index (PI)

- (ii) Acc.ounting Rate of Return (ARR)

3. (a) Why are market-value weights superior to book-

value weights? | . 3)

(b) A semi-conductor manufacturing company wishes
to determine the weighted average c0st of C?Pltal

for evaluating capital budgeting project‘s.‘

Fr FEferay gaaed
KALINDI COLLEGE uBRARY
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Bal
ance Sheet as on 31* March, 2024

Liabilites T ——

O e 3 Assets S
bl 1
Debentures MO Assets 68,00,000

ferenc ] I b
Equity shares 24.00.000
. . ——“—-\‘:‘E’_
Retained eamings | g o g |
68.,00,000 68.00,000

.Extemal‘ﬁnancing information :

(i) 10 years, 10% debentures of T2500 face
value, redeemable at 5% premium,.sold at

par.

(ii) 10% preference shares: sale price T100 per
. share, 2% flotation cost.

(iii) Equity shares: Sale price Y200 per share.

Flotation cost would be %5 per share.

(iv) Corporate tax rate is 30% and expected
equity growth is 5% per year. The expected

dividend at the end of financial year is Z15

per share.

Calcuiate the weighted average cost of capital
(WACC) for the company using book-value
weights: C (34243+4245)

KALINDI COLLEGE LIBRary -  F-T-O
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OR

(a) Assume that there are two firmg 1,4 U,

the market " Both firms are 1dent1cal in all
respects except that firm L has 10%, %10,00,000
Debentures.. The operating profit of both the firms
is 22,00,000. The equity capitalization rate (k ) for
the firm L is 16% and 12.5% for the firm U.

Calculate the value of the firms and explain how
under Modigliani~Miller Approach, an investor
Taylor Swift who own 10% equity shares of the
overvalued firm w111 be better off by sw1tchmg his
holding to the other firm. Also explain when this

process will come to an cnd. (3+6+3)

(b) Comment on the .following :

(i) Retained earnings is free of cost.

f finance.

(3+3)

(i) Debt is the cheapest source ©

KALINDI CoL g DIgRARY
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4. (2) Burnham Limteq pejongs to a risk class for which
the aPProximate capitalization rate is 10%. It
cufrently has outstanding 75,000 shares selling
at 100 each. The firm is contemplating the
declaration of a dividend of ¥15 per share at the
end of the current financial year. It expects to
have a net incomé of ¥5,00,000 and has a proposal
for making new investments of ¥9,00,000. Show
that under the Modigliani-Miller alssump'tions', the
payment or non-payment of dividend does not

affect the value of the Burnham Limited. (12)

(b) Explain the “the bird in hand argument” in the

context of dividend theories. | (6)

OR

' (a) Earning per share of Rodrigo Limited is Z10.

Calculate the price of share using Walter Model if

| the dividend per share (i.e. DPS) is 0, 5, and 10. -

What should be the dividend policy of the company

£ the rate of return (r) is 8%, 10%, and 15% and

¢ of equity (k;) is 10%, (12)
Y TRfdaney

Gl \ X
KALINDI COLLEGE LIBRARY ~ P.T.O.
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(b) Explain any six determinams of dividend policy of

a cqmpény. . (6)

5. (a) Following figures relate to Lord of the Spices

Limited—
Sales at three months’ credit 39,00,000

Material consumed (Suppliers extend

1’2 month’s credit) = | 322,50,000
Wéges (One month in arrear) X18,00,000

Manufacturing expensés outstanding at

the end of the year (Cash expenses

- are paid one month in arrear) 32,00,000

Total administrative expenses for
- the year (Cash expenses are paid

 one month in arrear) ?6,00,000

Sales promotion expenses

‘(Paid quarterly in adva‘nce) <12,00,000

The company sells its product on gross profit of

25% assuming depreciation as a part of cost of

giferdl weiadierg e
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pTOdUCti'on. It keeps two months’ stock of finished
goods and one month’s stock of raw material. It
keeps cash balance of %2,50,000. Assume a 5%
safety margin of required (or final) working capital,

work out the working capital requirement of the |
Lord of the Spices Limited on cash cost basis.
Ignore work-in-progress. Give working notes for
the calculation of cost of production and cost of

sales/fotal cost. - (15)

(b) Explain the concept of permanent and temporary

working capital. 3)

OR

(a) Bhandari Ltd. has annual sales of ¥24,00,000. The

selling price per unit is 310 and the variable cost
is 70% of the selling price. The rate of return on
investment is 20%, Average Cost 9 per unit;
annual collection expenditure, ¥50,000 and
percentage of default, 3%; credit terms, 2 months.
The company is considering the change in credit
policy by following Programme A or Programme

B.

Fifor<! FEPNoR Yereprer
KALINDI COLLEGE LIBRARY P.T.O.
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Particulars il Bt
A B
Average Collection Period (months) | 1.5 . 1
A\nnual Collection Expenditure (3) | 75,000 1,50,000
Percentage of default () 2 1

- Determine which collection programme the

company should follow. L. (12)

(b) Explain hedging (matching) conservative and
trade-off (balancing) approaches regarding

financing of working capital. ¥ (6)

1 (%) ‘R wauw, wReaRy fsw, o B ok w
e & W ¥ vt Pk S wRT
él”%ﬂ#ﬂ#aﬁm@rml» ()

(=) aft o @ it ¥ 250,000 ST T AER F SR M
| 8 A AN I = fRfy o wEA 8, A TR A
W R Y R ofy Raw we a7 (3)

Ardt Haf
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() Lana D Rey fafide @ m ¥ fffag s
e 2 |
AT Adw A Ry 31
. datw a‘h ﬁnﬁ . . . 3.42857:1
g WS & R lo.éasnzl .
Lk | - . %4,00,000
thzranﬂﬁ-u . | . 40 Ykwa
& R = | | | 40 W
10 wﬁma aﬂu?n MR GER X 210,00,000 ‘
HTR A mﬁfﬂwﬁmaﬁf&m i '(9)'

FRqar

(=) “ﬁﬁuﬁ@aﬁﬂﬁm%ﬁ?waﬁ Afereraw
FA W TGS IR T A awed 217 77 w9

2 a1 FEW 9% WRu we #fre ? (6)
wifer ' TSI .
KALINDI COLLEGE L1BRARY P.T.O.
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(@) Ju= g snft 22,00,000 A 3k g 7§ ae 76,00,000

()

W w1 Reew I W/ 10 ghwm 21 s

ey &1 @@ A7 A qw Wrafar @ar S

S X IR wH Y v @ e ot ¥ F KA
o Wl ¥ o ¥, Raw 9@ @ Y 26,00,000 B
me'aﬂﬁ%mwwmmm%

vl X pi-sEadt w3 A FqfAar 210,00,000

N R qReaEl W 20 wimE w5 @ JRAT HE
2 |
(i) 7€ amgﬁzaﬁw (net income approach) &
_msﬁaﬁﬁmwuﬁmaﬁg,aﬁf
R T o SR G TR
.ma‘ﬂﬁm |

(ii) G0 @ e o 18 W AW §F T AT
3““ Eﬁ@m (Net Operating Income) &I
i R g A wod ® T I
@mwaammn ;

Fifer! HEidenay
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(iii) T oy = geen AR N TH FR R
ot sfg 3 (3+3+3)

2. (%) eI JeRw G el UEX 220,00,000 ¥ WAG T
e R B oo W AR A @ 3 A W
1 I e ot w2 o s ¥ T
FaRe #ew A8 2, AT T I 212,00,000 ¥ o=
' mm%nﬁt@tm‘hﬂ%mﬁéﬁm@%aﬁ
A 71,00,000 ¥ a§ sex & IFE 2

v AERTE, s T T 230,00,000 ¥ I
2 3k e i o D WA D Fa N TR FEAHA
#ed T12,00,000 BRM T8 73 T A T T X
23,00,000 1 & T AR wRaeT wE ¥ W A
22.00,000 N TR FX F FFAR 21 50 FwT H
g ® I 10 IR TR W B W, Qe
ool @ W Yrwm gef  (straight-line
depreciation method) T JFFERoT & 21 &
48 VA% IR Y@ T q@ (TIA) R I
HfR1 T T T AT T B AR D W IR
ge wfRe? (10+3+2)

Fifer FEfdeneg

KALINDI COLLEGE LIBRARY



835 16
(@) s -3 oy (VOR) Tl ) =Pl o
| R W g 87 (3) -
Jrorar
(m)@aﬁﬁ%gamm'mﬁiﬁ%wﬁ
mﬁm{mmmméﬁﬂm—mm
afediEs (cash outflows) WRw ¥ fAewwr FwRER

?:-
§ X Y
l o (-) ¥3,20,000 | (-) 29,60,000
) 2,08,000 5,60,000
2 - 2.40,000 7.20,000

mﬁlouﬁsﬁaﬁzgammaﬂ%gaﬁﬁ%m
ﬁuhﬁmaﬂﬁﬁlgaﬁﬂﬁﬁ (Net
Present Value) 3% siaf® & wwe (Internal
Rate of Return) & I #wd §¢ IRASIAN &
FRIHT HIR IRAwe @ o W W R #frg

(4+4a+4)
KALINDI COLLEGE LIBRARY .’
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(@) TR TR A P T @ A
’ | (3x2)

(i) S g (Profitability Index)
(ii) e = wRwe (Accounting Rate of Return)
3 (%) SR-¥= WR (market-value weights), 8-
W’ (book-value weights) ¥ ¥&aR 4l g7 (3)
(@) ¥ wewer bl FA TR TR TRATTSN

@ waiE @ g T o wiRe shew @I (weighted
" average cost) FEiRa wen =R 2 |

31 W, 2024 @& ot 93 (Balance sheet)

Il 2 vy o

eI BU | 13,50,000 ufwufyy 68,00,000
S .| "13,50,000 |
FiTar AT 9,00,000
SBATR | 24,00,000
ufeid oma 8,00,000

68.00,000 | | 68.00,000

Fifer< wEfdeneyg TRITTeS P.T.O.
~ KALINDI COLLEGE LIBRARY



835 18
T R FEHR |

() 10 T, 2500 ST 7 & 10 e oA,
smmﬁwwﬁm,ww
T M | |

(ii) 10 wiow Tqaar T Re = 200 TR W,

2 Ww™ @& AR (Flotation cost)l

| (iii)Eﬁﬁﬁﬁm:ﬁahW 3200 WY ¥R T
' W 35wy @ enm

'(iV)'&?ﬁﬂ?Waﬁmsom%aﬁ?aﬁf&a%.
ﬁSWﬁmwﬁaﬁ%Iﬁ?ﬂuﬁ%m?f'
T Wi 215wy Jw B

TR W i e g S PR A
IR 3 A (Weighted average cost of capital)
W T i) (3+2+3+2+5)

AN —

KALINDI COLy vy, LIBRARY.' ‘
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\ Jterdar |

(ﬁ)“ﬁ?ﬂﬁf?ﬁ?mﬁawﬁ L 3k U 3 &

o e ¥ T §, R @ o L & 7@ 10
wiawe, 210,00,000 %W?l aa‘r.m’fa?rvﬁ‘mm

™ .zz,oo,ooo 2 wh v @ o TR g W
(k) 16 wRwE R & U @ g 125 wfReE 2
o @ @ T A a
w‘ﬁ%ﬁamﬁ-ﬁai g&‘q'?m. (Modigliani-Miller
Approach) & &4, U& ﬁ%mar%az i < a?maag
w9 & 10 yRTd REA TR w1 Tt 2, AT BMfesT
ﬁ@ﬂﬁﬁmmm%m% (better-
-off)ifs‘n.mﬂsﬁmﬁiusmwm
B . ' - .(3+6+3) |

(@) Pt ® Rl Hif .
) wicented 3w (RCtained earnings) e 2l

FRTG W - ;5':,,:'.
KALINDI COLLF‘(}F LIBRARY , - ;. P.T.0.
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(if) B0 B H W TRT (Dbt is the

~ cheapest source of finance) (3+3)

4 () v Bfics v AR o I Fahew 2 R e
| IR YR W 10 TR {1 T A R
75,000 IR TH ¥, W FR&F 2100 | A @ #) '
W e o af @ 9 A s ufy dm D wmwiw @
v W fReR W @ R 25,00,000 B 3E @
1 IR T B 3R 29,00,000 1 74T AT T T W= E
R e Py AR P A (Modigliani-
Miller assumptions) & e, A 1 YT e
T T A A TR e & T W RS T
s 2 CEL PN (12)

(|) wmvg sy (dividend theories) R N # “t
T 7 O IUR” 79 (“the bird in hand argument”)
Al 0o Fifg, | (6)

ey

Fifea YR
KALINDI COLLEGE L 1BRARY
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(%) ﬂ‘@h%ﬁmﬁm@qﬂo 31 7R iy IR
AR (IR Adew) 20, 5 A 10 B, T AT Ae
H I TR gy I A A A v Ao 2R
Rt & = (1) 8 wRmm, lom'aﬂﬂ‘swﬁrﬂa?
AR RS N aem (k) 0 TREE 2, @ FE R

Wi AR = AR @R (12)
(@) Bl wR @ v AR D Rl o Ruker @
5. (%) o Siw T W RT3 waRe R st
¥ e
g WA B BRe w R 79,00,000
Sqing Gl (St 11 @y
o #fe @ RN 222,50,000
aogd (TF O W ) - %18,00,000

TNy R P.T.O..

KALINDI COLLEGE LIBRARY
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af & g0 ¥ T R o
(Rehe =@ & TAH T 7

e e o ?) i 22,00,000

 wf @ R ww RS
(AT =@ W WA UF FE

W B o ?) . %6,00,000
(& s sy - %12,00,000

FE A IJOE ) IUEA AR D TS AT B ¥ -
# AR IR 25 WA P GHd A9 W R HER
%lu’sﬂunm'maqgﬁm‘{ﬁmsﬂ?ﬁm'
I TF N w1 wie wEdt 21 98 12,50,000 F THE
W @R B FEs (@ sifow) FEA Tt F 5
I M AR ey gy, FwE A P HUR W
aﬁmaw@qmﬁmmﬁm@ﬁ
T R i e @ O ARl ISRT
m'aﬂzmm@amqﬁmamm
e Ay (15)

T wefderag NESEIGR
KALINDI COLLEGE Y1RPRARY
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(@) =l SR e s T A FEUR S
WL -,y (3)

At

() veR fafee o affs AR 724,00,000 21 Hf T
"ﬁmiam%aﬂuﬁaﬁamﬁmwmm’
wﬁm%uﬁamwﬁz#aﬁatzomi,aﬂm
A o9 W T 37 A wIE =4, ¥50,000 B R
I&% W Wawe, 3 vieea ¥ w=ww ) sEfy 2 9w R
HTN T A A T B F e F g T A
. ¥ weeE @ W AR W @ R

faa=or el

| A B
aﬁaﬂmaﬁfﬁm@ 15
IMSFIEITR) | 75,000
Y& DI 1 Ufdwd (3) N

1

1,50,000

1

FreliRe e & 700 B R v sl (collection
programme) W1 €W e wifRe) - (12)

FIf Ty '
- KALINDI couzezmz- Pro
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(‘ﬁ) A Qﬁ ] m & qay ¥ R (métching),

weart (conservative) R 'is A’ (qga-:r) (trade-

off balancing) gReHN N =war oy (6)

Fifera) WEReery ‘. -
KALUND) cou_m!mm, B8 (15,000
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Instructions for Candidates

1. Write your Roll No. on the top 1mmed1ately on receipt
of this question paper.

2. Attempt all question, all questions are compulsory.
3. All questions carry equal marks.

4. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
ol & fag e
1 oz - @ el f IR Ry e Rl e w ey
A (oI | |

wiferd wefuned W{ | |
KALINDI COLLEGE LIBRAKE - .
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2. mmaﬂﬁ?,ﬂ%ﬂmm'?'
3 TR R FF AT

4. TEIH-IT I a’ﬁsﬂmﬁ"ﬁﬁ»‘ﬁw Wi ¥ SIS, dfT
wﬁmmwﬁmm |

“Consumer orientation is an important feature of
marketing that aims at understanding and meeting the
needs of customers.” In the light of ‘this statement,

explain scope, importance, and the core concepts of
marketing. ' (18)

OR

(a) “Holistic Marketing acknowledges that éverything'

-matters in marketing.” Comment and elaborate on
holistic marketing concept. 9)

(b) Explain the production concept and product

concept of marketing philosophies with the help of
examples. 9)

- “A study of marketing environment_ is essential for
the success of an organisation.” In the hght of this

statement, discuss the _various factors of micro and
macro environment of a firm in detail. (18)

~ALINDI COLLEGE LIBRARY
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OR-
(a) What do you mean by Consumer Behaviour? What

\ g 5 ’
are the different factors influencing consumer'$

buying decisions? Explain. : %)

(b) “The marketing mix refers to the set of actions,
or tactics, that a company uses to promote its
brand or product in'the market.” Comment. Suggest

the marketing mix for an organic tea. - )

3. (a) What do you understand by Market Segrﬁentation? .
How is it different from Market"Targeting?
Elaborate different requirements of effective .

arket segmentation. . : |
LAk | )

(b) Briefly explain the stages in Consumer buyiné
decision process using the example of ap electric

assenger car. 2 N
¥ 9)
OR

(c) What is a product? Discuss the varioug leviel
S of

-wWheeler a5 Prodyct
R fererg gu .

P-T;o

a product taking electric two



836 4
(d) What is product mix? Explain with -the help of

‘examples, the width, depth, and consistency of

product mix. . (9)

4. (a) “Packaging acts as silent salesman.” Comment and
explain the role and importance-of packaging in

marketing. ) _ : | (9)

(b) “Effective labelling in marketing involves
understanding the target audience and balancing
" the need, for informative content.” Comment and

discuss the various types of available labels for

the produicts. (9)
OR

(c) “Pricing is the process of determining the price
which is optimal for both the manufacturer and

the customers.” Comment and explain the various
(9)

factors that affect price of a product.
() “Marketers use an array of tools for the purpose
of communicating and promoting their products and
S€rvices.” In the light of the above statement,
explain the concept of promotion mix and Its

(9)

Various components,

B wefdanad W"
KALINDI COLLEGE LIBRARY
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5. Write an explanatory note on any three of the

following : (3x6=18)
(a) Intensive Distribufion ahd Selecti\;e DiStribution
(b) Service Marketing and its features

(c) Integrat¢d Markeﬁing Communication (IMC)

(d) Ru‘ral- Marketing and its charéctgriétics

(e) Sustainable marketing and its issues

1 “IoWiE INEAl AT & Yeh Heeaqul faRivar # ey
a%muwﬁaﬁmaﬁaﬁmsﬁtw'mél”
‘Wﬁmﬁ@@,ﬂﬁﬁﬂ%w Wﬁ@?w
FAAOTA T WL FHQ (18)

- Han

() ‘@ AERT WaR T 2 TR ¥ ww
mﬁmﬁl".mmﬁmwﬁ;ﬁ
#fg I wE W ¥ RFEr ¥ T9w ()

(=) mmﬁwmmm'm
ﬁmﬂﬁm%mnﬁﬁvl" (%)

iALINDI COLLEGE LIBRARY * - p 1 o
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“mmﬁmamﬁﬁﬂmmm
w T aEEe ® R SRE S w3 Ree
| g oL o (18)

2

3t

(m)mm%mwm%'?m%@?
:ﬁ;{qfrwﬁaﬁmﬁﬁmmwé’?w

‘ . . oy (9)

(&) wﬁﬁnﬁmﬁmmmﬁ%%a—mﬂ?ﬁa |
E;@ﬁmmmmmaﬁwi’
e e & i

| g o1 gaa ARl
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L]

mﬁéﬂgm%ﬁﬁwwﬁwwaﬁml

, i )
(a)mﬁww@rm%?mvﬁaﬁam%m
| m%m,mwmaﬁwm.
i Eo i et BN o)
o (%) AR w Bdw B w A w a7 R
Hfe @k T ¥ TR A e IR AT H

wee dfee | P (9)

(&) v ¥ WO JaRET ¥ e TH W A)
@IS AR W RS B agied BT e

.'g\m‘éu’{ﬁwn‘ha‘?rﬁ!v 3R 3 & fore IJua=r fafve=r
| YR @ JEd @ WR ¥ Tt el (9)

T AqT

() “uea P Few PuiRe o @ gea § S Rafer
A TER AN B Y yeaw ad 17 Ra Ffw
S T IR W o @ gl T A@ R
mﬁﬁmmq. (9)

Ffa< welfaay gweed |
JLALIND! COLLEGE LIBRARY . P.T.O.



836 s
() “arder o el o A B o
g 2 & S} AR A I R
wug @ wF X R g, T fiaw o)
3 N T R TR A e i
s mﬁ%%wmmm:
- ‘ ket  (3x6=18)
(@) e Remr 3R S e

(=) Wt wen e T P
() g e s ()

(5) www WERT IR TR W

. - ‘ .
-«~iNDI COLLEGE LJBRARY . (15,000)
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_ 2 846
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structions for Candidates
1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all questions.

3. All questions carry equal marks.

4, Ansvj'er.s may be written either in English or Hindi; but the same medium should be used throughout the paper.

(a) Explain in brief th.e key indicators that the World Bank uses to assess the financial sector’s development. (9)

(b) Define Non-Performing Assets (NPAs). Explain how high level of NPAs affect the bank profitability and credit
availability?

%
OR
(a) Explain the term financial intermediation and the importance of financial intermediaries in the financial
system.

9
(b) Explain in brief the role of Non-Banking Financial Companies (NBFCs) in Indian Financial Sector.
9) !

(a) Define money market and discuss its key functions in the financial system.

9)

» Explain any three money market instruments. How these instruments meet the needs of different market participants?

©)
OR

(a) Explain in brief the functions and imporiance of Fixed income Money Market and Derivative Association of
India (FIMMDA) in Indian money market.

9
(b) Examine the role of the Reserve Bank of Indiz as the regulator of the Indian money market. Discuss specific tools
the RBI uses to influence liquidity.

)
(a) Define capital markets and explain how do capital markats contribute to economic growth?

)
i Discuss how NSDL and CDSL have transformed Indian securities market, chusing on their impact on the efficiency,
safety and accessibility of securities transactions.

©)
‘ OR
|

Describe the methods of issuing equity shares in the primary market. Explgin the process involved in Initial Public
Ofterings (IPOs).

)
(b) Explain the concept of the debt market and its classification. What are the advantages of the debt market for
companies?

©)
4. (a) Define Commercial Banking. Explain different types of Commercial Banks in India and their role in the
financial system.

)
(b) What is “Insurance Regulatory and Development Authority of India’(IRDAI)? Discuss its role in regulating
and controlling the insurance business in India.

©)
OR

(a) “Financial Technology (FinTech) has transformed the way people transact business.” Discuss the role of
technology in transforming banking sector in India.

)
(b) Briefly explain the various types of Mutual Fund schemes available in India. 9)
a) Define Financial Stabilization. As per the RBI, what key indicators are used to assess the overall financial stability
of a country’s financial system?

9
(b) Identify and discuss the emerging challenges that threaten the global financial stability in the current economic
landscape.

OR ©)
Write Short Notes on: (Any two)

.. 9X2
(a) Global Financial Crisis, 2008 aiferst gefdeneg PASEIRE (922)
(b) Different types of financial crisis KALINDI COLLEGE LIBRARY

(c) Significance of financial stability



F) ﬁw%mﬁ‘vﬁvm*mmmm%ﬁqmmmmmﬁﬂﬁﬁﬁmﬁwﬁﬁm (9)
) ST sfeeat (TAdty)  Fr afarfia R amred B orfi w1 5y w5 d A ez s wmT s A S
T FaT 22 (9)

) Fahra wegesrar srez si ftr yoreft # it waeit F ager fit s At (9)

) Wy Aty &= 7 A7 A G Fufat (oadoeft) & qfaw i 98 & srer fiftm (9)

F) T AT F gt fifv s B ot § s wpm et o =1t fivm (9)

) Tt oft i gz aTe ATeET A Srer i T guwer G v agaiet f sEEt 75 oy £ ()

) WA qaT a9 # e 390 gt qrhe i siafes vaifRoem siw 2Rar (FIMMDA) ¥ F1at st wze £ <oy
=1 fif5 (9)

) WTHTT T2 AT F s % = § sy o A% £ aftwm £ fesar Hfvm avemr i onfia #7277 5 fm

s g 3TN U ST AT Ao syt g7 w=t fifvo (9)

F) Gt AT v afrarfie R s gar £ 45t arae e BEm § 39 9nmem v 22.(9)

) == i 6wt s i za, gran e o o 9 99T I e $Ea w09 gu, F vanadtoe s dirframey 1
e gt arse # g2 2T 22 (9) 1

) STt e § = 9T S F99 F a0 F 9o S aEtSF qrasfa® faw (1po) 7 anfaer iEAr F =
3T (9)

) TN ATSTE ¥ HTATM 37 T75F Fweor i zsgvear Firg st F o swor areme F 27 w173 #2/(9)

&) arfertsas St Fr afonfia fifsm) s & @i g F aiftfSas $960 i B soref § 3395 afwr £ ==
3Tl (9)

) Tt daT A s B wfgseor (IRDA) 7T §2 wika # Ji91 sr=aar #r At siv e 501 § =9y
a7 97 3971 fifaw (9)

) “FaetT st (fFa2s) ST SAEE w7 F adlS wr gae AT 817 T ¥ 6 & 7 gz § S o
AT 92 39T i) (9)

) WA § 3=y AR wre A Sgee $T A i @969 § sy fifvm (9)

) fastrg Farfieor #ir afrsfa v sefieng ¥ s, G 2o f RAfra soreft 6wy R R 51 sr6e9 507
AT T F @ FEHAF 3T FRT AT £2 (9)

) mmmﬁ%WMﬁmwmwﬁiﬂﬁﬁﬁwﬁﬁqmmwaﬁﬁﬁm
)

aferfea o= dfer Borfort frfee: @2 (9x2)
) 3= fasfrg 9%=, 2008

) fadg 9%z F fafas e

v o<y Rawar #1 9

KALINDI COLLEGE, m
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B & fog fAda
1 @ IE-19 3 e & 3w Ry v Auie = w® s
Fheen feifey |
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9. weEA W 5 WA A e &

3 el v @ IR AR | aft ue @ v s 2
4, RO DedhAcd ITAT Ht FgER 2

5. T@ WEA - U9 & IW aﬁhﬁm%’ﬁﬁ»‘ﬁtwwﬁaﬁma&#
¥ IR T A T § BT ARY |

1. (a) “Wealth maximization is better criterion than Profit

maximization” Do you agrée? Explain. (5)

(b) A machine is available for ¥2,40,000 which is likely

to yield following our earnings in the next 5 years

| Year 1 2 3 4 5

Earnings | 1,05000 | 96000 | 90,000 | 72,000 | 78,000

The machine will be depreciated on st;'aight line
method and the salvage value is ¥30,000 the
machine is subject to tax at a rate of 40%. Should

the machine be purchased if the cost of capital is
12%. (10)

Or

B Herfdenay
XALINDI COLLEGE LIBRARY
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(a) Critically evaluate the payback method for

evaluation of long-term projects. (5)

(b) ABC limited is considering a purchase of machine
for 22,40,000 which is likely to yield the following
future benefits in the next 5 years. The machine

will have salvage value of 240,000.

Year PAT

1 20,000
2 32,000
3 40,000
4 36,000
5 32,000

Should the machine be purchased, if the required
rate of return is 20%? Use ARR method and

payback method. (10)

2 Sakthi Foods Limited has the following capital

structure @

Fifer] AETENAq gmm
KALINDI COLLEGE LIBRARY P.T.O.



Sources Book Value (%) Market Value (2]
Equity Capital (25000 shares of 250000 W(L
10 each) _
13% Preference Capital 50000 35000 ———
(500 Shares of X100 each)
Retained eamings 150000 | o - |
12% Debentures 150000 145000
(1500 debentures of 100 each)

600000 640000

The expected dividend per share is ¥1.40 and the
dividend per share is expected to grow at a rate
of 8% forever, Preference shares are redeemable
after 5 years at par whereas debentures are

redeemable after 6 years at par. Tax rate is 30%.

You are required to compute the weighted average
cost of capital for the existing capital structure

using market value as weights. (15)

Or

The share capital of a company is 10,00,000 with
shares of face value of Z10. The company has
debt capital of ¥6,00,000 at 10% rate of interest.
The sales of the firm are 3,00,000 units per annum
at a selling price of ¥5 per unit and the variable

cost is 3 per unit. The fixed cost amounts to

** KALIND] »coungu"sm RARY
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%2,00,000. The company pays tax @ 35%. If sales
increase by 10%, calculate:

(1) Percentage increase in EPS.

(1) Degree of Operating Leverage at the two
levels

(iii) Degree of Financial Leverage at the two
levels. (15)

3. (a) Explain the following :

(i) Information contents of Dividend payment

(3)
(ii) Dividend Payout ratio )

(b) EmKay Ltd. has 15,000 equity shares selling at
Z15 per share. The company is expecting to make
a net income of ¥3,00,000 during the year ended
315t March 2024. It is contemplating a dividend of
I3 per share at the end of the current year. The
company belongs to a risk class whose appropriate
capitalization rate is 12%. Assuming no taxes,
answer the following questions:

(i) What will be the price of the share at the
end of 31 March 2024, if

. s B " T B
L '5.."3 ‘ék' ”"g..__,"m“, VA G S 0.
- KALINDI COLLEGE LIBRARY 1o
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(a) Dividend is paid

(b) Dividend is not paid

(ii) Assuming the company pays the dividend and
has net profits of ¥3,00,000 during the period,
how many new shares must be issued to meet
its investment requirement of ¥5,00,000 Apply
MM approach for your calculations.  (10)

Or

(a) Write short notes on:

(i) Assumptions of the Theory of Irrelevance
of Dividend (MM Approach) (3)

(i) Stock-split 2)

(b) SG Ltd. invested ¥25,00,000 in 2,50,000 shares of
210/- each. Rate of return on investment is 15%
and retention ratio is 70% of its earnings. If the
appropriate capitalisation rate is 12%,

(i) What would be the price as per Gordon’s
Model?

(ii) What would be the price if the company
has payout ratios of 25% and 75%?
(10)
0&" R }:'t".- .

W% AR GRIBTRY
KALINDI COLLEGEHUBRARY
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4. (a) Explain the factors which should be considered

while making a capital budgeting decision.  (5)

(b) L Ltd. and U Ltd. are identical except that Ltd
has issued 10% debentures of ¥9,00,000 while U
Ltd. has only equity shares in its capital structure.
Both the firms have operating profit of ¥3,00,000.

Assume capitalization rate is 15% for all equity

firms.

(1) Compute the value of the two firms using

Net Income Approach.

(i) Compute the value of the two firms using

Net Operating Income Approach. (10)
Or

(a) Explain the concept and importance of permanent

and temporary working capital. &)

(b) Prepare an estimate of net working capital
requirement for RP Ltd. Add 10% for

contingencies from the information given below,

S FEfRAa] RS
KALIND] COLLEGE LiBRARY

T e,

P.T.O.
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8

Estimated cost per unit of production of 2170

includes

Raw material 380, Direct labour 330 and overheads

(exclusive of depreciation) 360
Selling price is T200 per unit
Level of activity per annum 2,08,000 units.

Raw material in stock: average 4 weeks, work in
progress (assume 50% completion stage): average
2 weeks, finished goods in stock: average 4 weeks,
credit allowed by suppliers: average 4 weeks, credit
allowed to debtors: average 8 weeks, lag in
payment of wages: average 1.5 weeks and cash
at bank is expected to be ¥50,000.

The production is carried on evenly throughout

the year (52 weeks) and wages and overheads

‘accrue similarly. All sales are on credit basis.

You may state your assumptions, if any.

(10)

Or

KAme "gopm!m b
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(a) What are the different motives of holding

cash?

(5)

(b) A company manufactures 1,00,000 units of a
product annually from a raw material which is
purchased at ¥60 per kg. It incurs a handling cost
of ¥200 and freight of ¥550 per order. The inventory
carrying cost of raw materials is Rs. 0.75 per kg
per month. In addition, cost of working capital

finance on the investment in inventory is I6 per

kg per annum. One kg of raw material can produce

2.5 units of product. Calculate
(i) Economic order quantity

(i) Frequency of ordering

27 ST AT GEAT 87 AT Sog|

(10)

(%) “o e, @ JRETAEIT ¥ 98 AHes

(5)

(@) vE wRT 2,40,000 TR ¥ IueRr B, RrEd s 5
qu A FAN FT T ATEAR AW AT B @ G

2l
CL 1 2 3 4 5
s | 1,05,000 |96,000 |90,000 |72,000 | 78000
e quEE

KALINDI COLLEGR LIBRARY
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wﬁwmm@twm%mmsﬁt
T AW T 30,000 ® ¥, FT W 40% B N
J AT B B AR TN AN 12% & W T A
i (10)

LAl

(=) Wmﬁ%w%ma-aﬁm
T AR e ARl (5)

(@) ABC fafids 2,40,000 T 0 99 @deT W faR &
& 2, el e 5 adf ¥ PR W @
& waEeT 21 WA @ aeaw 459 40,000 T Bnm

a PAT

1 20,000
2 32,000
3 40,000
4 | 36,000
5 32,000

IR fed Red = 20%%,€rwws’h=rmaﬁaﬁ
afeg ? Amﬁfﬁaﬂzﬁ—hﬁfﬁmmﬁmaﬂﬁm
O : (10)
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2.

T T s @ OO we R 2

Lo s | oW FA
(=) (=)

Rt o (10 T wi 250000 450000

- |9 & 25000 IK)

13% S gon (VR 50000 45000

100 TR R 500 IW)

afaaRa o 150000

12% =R (100 T 150000 145000

¥ B 1500 )
600000 640000

gy IR IRE w140 E%aﬂzwﬁrﬁmmﬁm
8% & W A ¥ T IRNE B, ARWEY AW 5 ¥ D q©
YT W AT W G 8 Taih SAw 6 a9 & a8 el

W YA W ¥Hd 31 W W W 30% BN

AR A H WK & TG A ITENT T Ao gon we
& for oot &t wiRa 3ea s & oA i

TR TR RaTR
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X0 )

A w3 | gon 10,00,000 T B, T 10 = e
T & W T FTEN D @ 10% ST R WK 6,00,000 ®
# = O 2w A AR 5 = AR AR F R 1
W) 3,00,000 g ¥ A 2 R URacE ARG 3 T A
afe 31 Rer W 2,00,000 T B FER 35% W WA AW
1 W w21 3R B ¥ 10% @ gfE B 3, @ e
R

(i) ¥8veE ¥ wiwa gl |
(i) & wF W SR A A

(i) @ © R <l aws & = (15)

3 (@) Frefofas & e Sk :
(i) e ST S e A " (3)
(ii) WM A A (2)
(@) T fafids @ v 15,000 TRad R E, S 15 WS
IR N WA Rea B o @ T FE R 31 A™

2024 H A 9§ B R 3,00,000 T W Y& IA
A Ielg 31 7 e A D oW A 3 T AR IW R

ﬁia"ﬂ' "3‘ “m ﬂiilfﬁlil .. &
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mwﬁmmrﬁéumrwﬁrﬁﬂaﬁ%

dafe 2, Rreht SRE Goe | 12% 81 o AR
e, PR we & IW A

(i) 31 W 2024 @ 3q X Fe A AT 4T BN,
e

(%) o @ SO fRar T @
(@) @ & SEEE A8 R T 2@

(i) W MRNT & FTR AT FT P TR B
IR 3@ Iaf™ & IR IFH Y& ¥ 3,00,000

T 8, @ 5,00,000 T & AW sEwEEar @@ @
FH & forg fea 7 IR o fore o= =il ?
R e & fow MM gfeaior wmp Sl

' (10)
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(@) SG fafids ¥ 10/- & AT B 2,50,000 Ay I
25,00,000 & FEw fFam faw w Ret & = 159
2 3R WRumer U TS SN @ 70% 2 oR

IUgET Yol W 12% 8, (10)
(i) 7T Aied & IFER A T SR ?

(i) o wTN T WA FqE 25% IR 75% 2B
W I A eAn?

4. (=) Gon swiew fuigw & o faur frg o= 9t SR
EOf: L E (5)

(@) L fafes sk U fofies o €, fem woa & Rifes
7 9,00,000 & B 10% R¥R W frg ¥ wafr U
fofits & T ot o e X Raw RS I
S A B o AR W 3,00,000 T 21 A ST
%Wgﬁaﬁﬁ%mghmaw%%u

(i) T8 s gheadnr @ godm @ A T D

‘anﬁmiﬁlﬁ;fm
(u)mwﬁmmmwmwﬁ

w%“@ﬁmaﬁﬁm (10)
ﬁg 15 i ﬁ e ——
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HAAr

(F) =t dR s wfe gt 9t sEuren R e
T (5)

(@) RP ffiRs @ v 1@ =dda gt Smawasar
Ahe T AaR AR | FrefeRad e ¥ Jehferaarait
& v 10% IfRew ARk

JdEA A Ui TR FEAT R 170 T 8, o
mide 2

el /el 80 T, WedEl %A 30 & 3 Nesd (qa= ™
T BITAK) 60 T a9 200 ® W THE 2

nfafafer =1 T v a9 2,08,000 TT=AN

wiew A Fodl Ao AT 4 IS, I WA W (A
- AR fF 50% T B & WWOT A B): siwa 2 w<w,
wih ¥ R A MEd 4 @, FYfawarst g}
ed U AEd 4 W, ER A WHA H:
IEd 8 FAE, ATEY B AW A e e 15
FaE Ik ¥F ¥ qHA 50,000 & BX W@ INE 2

P RN 1
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I R o (52Wﬂg)?lvﬂwstrim"ﬂm“%SﬂT
AN T AR T T A RS B F Ry

R Jmm w BN
A FY FER gROY, AR} A D, IgT W wy
(10)

e
(F) st W@ @ AT Reg == 37 (5)

(@) v& &9 60 T WA fram &t ) @ @R W =
A ¥ Wfaaw 1,00,000 gHE INE @ T W ®
TAE J W 200 T I BeforT @ AR 550 © @
HIST AT 81 hea Aol St 331 DAZT ARG 0.75 T
i fheiime Wit w1 21 3o sifaRem, 33 % Faw
W FHEN gon fod & e 6 = Wiy Rrewm i
9 Bl U fhanmm we W ¥ 2.5 e IAe W
JadareT forar w1 wear 2l

IO Y :
(i) frwmEar st wm=n
(i) SR 7 =t smafa (10)
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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt any five questions.

3. All questions carry equal marks.

4. Use of simple calculator is allowed.

5. Answers may be written either in English or Hindi, but the same medium should
be used throughout the paper.

ot & forg fdw

L =E WE-uE @ fen & Fw Ry e Fuife = w s s forfe o

2. el dier wll B I

3 @ft v B 3 T 2

4 ARV BHAE B ITAN R FTA 21

5. 2@ Y- U9 9 IR siiroht ar S R v A AR, AfF ot SR o W v @ g
ey |

1. Define Management Accounting. Explain the points of distinction between

management accounting and cost accounting.

. ofer wEenerg qRIeed
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2

OR

Define Responsibility Accounting? Explain the various responsibility centres which
are necessary for the success of system of responsibility accounting.

AU R Y a2 st S A R R @ A SR B Rigah
T = i

a1

ST i @ RiT AR? IeReiie JEiwT JIER H ahea B fog
e AT Soefia 8 96 wren SR

2. SR Ltd., a newly established manufacturing company has an installed capacity to
produce 1,00,000 units of a consumer product annually. However, its practical
capacity is only 90%. The actual capacity utilisation may be substantially lower,
as the firm is new to the market and demand is uncertain. The following budget
has been prepared for 90% capacity utilisation:

Particulars Cost per unit (Rs.)
Direct Materials 12
Direct Labour ’ 8
Direct Expenses 5
Production Overheads (40% variable) 10
Administration Overheads (100% fixed) 5
Selling and Distribution (50% variable) 6

You are required to prepare Flexible Budget of the consumer product at 70%

and 80% levels of capacity utilization giving clearly the Variable Cost. Fixed Cost
and the Total Costs under various heads at al] stated levels.
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OR

The budget manager of Sunflower Ltd. is preparing flexible budget for the
accounting year starting from April 1, 2025. The company produces one product
namely XYZ. Direct material costs Rs.14 per unit. Direct labour averages Rs.5
per hour and requires 1.6 hours to produce one unit of XYZ. Salesmen are paid
a commission of Rs.2 per unit sold. Fixed selling and administrative expenses

amount to Rs.1,70,000 per year.

Manufacturing overhead is estimated in the following amounts under specified

volumes:

Volume of production in units 1,20,000 1,50,000
Expenses: (Rs.) (Rs.)
Indirect material 5,28,000 6,60,000
Indirect labour 3,00,000 3,75,000
Inspection 1,80,000 2,25,000
Maintenance 1,68,000 2,04,000
Depreciation of plant and equipment 1,80,000 1,80,000
Engineering services 1,88,000 1,88,000
Total manufacturing overhead 19,40,000 23,00,000

Prepare a total cost budget for 1,40,000 units of production.

@ fafids, va = wfie fafeior s 2 Raet e e @@ 1,00,000 T
IR F1H N 31 BT, THEN AEEIRE G DA 90% Bl ARA(ATH &1 ITANT et
FH B O 8, Fife o iR A 7 3 ol W RET B 90% &R IR @ R
ffoiaa e dar frr ar 2

Fife RRTwa m PTO.
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R Wiy ¥g T (%)
T AR 12
WIE W 8
Y =g 5
IWRT Aaeg@ (40% IRad14) 10
WS e (100% fAftew) 5
s va faawor (50% aRecia) 6

AR IR 2 T ST I D RIT ST ST B 70% 3N 80% TR R IS
T AR e, e af ') ) e il & st TRada e, Rer o IR
T AN T T A G AE B

a0

FAFATER FRRE W SWe MoK 1 i, 2025 ¥ TE BN A o a¥ & fog wier awie
JaR T @ 2 FER XYZ ANE UF I A S Tede GRnl @ AN 14 79l Wi
T 21 Y W T 5 T W Her @ 3R XYZ W TE TR @ IE FH F
0 1.6 B2 F FEERAT B 21 IAT H AN TE TAF TR W 2 TA H HA
ST 21 Riftaa R @k waEfE =@ 9l 9§ 1,70,000 TR 2

faffmior sa@s = Wﬁﬁﬁwm%mmmﬁmm%

Seqrer 9t T gEEar A 1,20,000 1,50,000
e (s.) (=)
Feae |qrl 5,28,000 6,60,000
— 3,00,000 3,75,000
Qeor 1,80,000 2,25,000
@ 1,68,000 2,04,000
T IR ITE F A 1,80,000 1,80,000
s Aar 1,88,000 1,88,000
we s AaEs 19,40,000 23,00,000
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IR I 1,40,000 THEA D R HF A0 awe AR DR

3. ABC Ltd., a manufacturing concern which has adopted standard costing furnishes
the following information for the month ending October 31, 2024:

The standard mix to produce one unit of product Z is as under:

Material A 30 kg. @ Rs.30 per kg
Material B 40 kg. @ Rs.50 per kg
Material C 50 kg. @ Rs.40 per kg

During the month of October, 2024, 10 units of product Z were actually produced
and consumption was as under —

Material A 320 kg. @ Rs.35 per kg
Material B 475 kg. @ Rs.55 per kg
Material C 435 kg. @ Rs.36 per kg

Required: Calculate the following Material Variances:
(i) Material Cost Variance

(i) Material Price Variance

(iii) Material Usage Variance

(iv) Material Mix Variance

(v) Material Yield Variance

OR

wumcoumzuﬁm" | PTO.
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The standard labour employment and the actual labour engaged in a week for a
job are as under:

Skilled | Semi-skilled | Unskilled
Standard no. of workers in the gang [ 32 12 6
Actual no. of workers employed 28 18 4
Standard wage rate per hour (Rs.) 3 2 1
Actual wage rate per hour (Rs.) 4 3 2

During the 40 hours working week, the gang produced 1,800 standard labour
hours of work.

Calculate:

(a) Labour Cost Variance;

(b) Labour Rate Variance;

(c) Labour Efficiency Variance;
(d) Labour Mix Variance

(e) Labour Yield Variance

@ frfirde, v R dear for S TN Y IO 2, 31 SIS 2024 T EAS
e & fay Ffiad SFe T T 8

IR Z I Ua IS & IeT @ ol A9 fsor R 2

| g 30 e 7/ = . 30 wfa fmar
| § 40 fFa. /7 = 50 wfw femm,
LY TR YRy
KALINDICOHMIm?’m;

N CE BRI B e,
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qeah @ 50 fRm. @ % . 40 Wi .

HATI 2024 D TEA D I, IAT ZHt 10 gl araT ¥ IaRe 2 w8 3k @
™ YEHR Nt -

oy 320 R @ % . 35 WY famm
el @ 475 B, @ % . 55 WY R
qea & 435 fvm. @ = . 36 wfy faam.

Saw: Pt wenh frast 2 e SR
(i) wwrlt wnE A
(i) @Rl aea P
(iii) wwER IvERT R
(iv) awEn Rsgor faeror
(v) arelt wfawe fa=ror
[

AAF 5 ISR IR v Fd & forg v gaw § 7 awafas s Feeer @

I #é FIA R
g A sffel & AAE G 32 12 6
FE S S arefae e 28 18 4
wf et AFE Aegd 1 (T) 3 2 1
wfa wer arafaw #ogd | () 4 3 2

40 W @ FT wATE F N, WE T 1,800 AFH HA WS H FwW fHal
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T e

(%) ™ e g,
(|) 57 = foreram;

(1) = Terr fovera;
(%) Rsyor fremor
(¥) = It fasmor

4. (a) A company has annual fixed costs of Rs.14,00,000. In 2023 sales amounted
to Rs.60,00,000 as compared with Rs.45,00,000 in 2022 and profit in 2023

was Rs. 4,20,000 higher than in 2022.
() At what level of sales does the company break even?

(i) Determine profit or loss on a precast sales volume of Rs.80,00,0000.

(iii) If there is a reduction in selling price in 2022 by 10% and the company
desires to earn the same profit as in 2021, what would be the required

®)

sales volume?

(b) A company has an average cost of Rs.4 per unit when its production volume
is 3,000 Units. However, average cost changes tp Rs.3.50 when volume
increases to 4,000 units. The break-even point is 5,000 units. Find the

(6)

profit- volume ratio.

OR

Dolly Retailers is a retailer firm selling discs at Rs.100 each. The variable cost
consists of Rs. 65 per unit as purchase price and Rs.5 per disc as handling cost.
The company annual fixed cost amounts Rs.24 lakhs. You are required to calculate

the following (treat each part as independent)

<F .
B o ! EN“("‘ Lt ",_ !;‘:‘r'.'.!!.
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(a) P/V ratio and break-even sales.

(b) New BES if variable costs per disc increases by Rs.6 without increase in the
selling price.

(c) Increase in sales required if the profits are to be increased by Rs.6 Lakhs.

(d) Change in sales volume (units) to off-set a onetime advertisement complain
amounting to Rs.3,60,000.

(F) T & N i for @ 14,00,000 793 21 2023 ¥ B 60,00,000 T #

w&i 2022 ¥ 78 45,00,000 T 3K 2023 ¥ @ 2022 F FoE ¥ 4,20,000
TR A o

(i) st & fFe &) | =T F1 e T B o 27

(ii) 80,00,0000 T N TRl foeht wEr W @7 a1 B @0 P i
(iii) afe 2022 ¥ fawa 77 ¥ 10% = = AN 2 K FE TS D)
2021 & T AN IfoTd A D forg, sravae e s @ B

(@) & Tt &t Med AR 4 T AT TR 2 el 9 IET WA 3,000 @
TerEdl| BTciiich, 9id A1 4,000 Weh §¢ Wit @ o 3ad AN 3.50 T9 9% 93
W ® ¥ -¥a dige 5,000 IMCH B1 AN -AEAT FAI A HIHC

ar

e e v e w8 W 100 T i o St 81 wRacig ommr ¥ 65
T W gfe @le 779 3R 5 T gy R gefoin amme mfder 21 & 9 it
fafdad o 24 o T 21 St FfaiEd @ TR SR BR (TR TR @
w@aT M ):

(F) R/& Fgum K 3% - a7 fagh
(@) o = ¥ gfe @ e wfy Rer wRad-a wFm ¢ w0 9¢ ot 2 )

wIfer<) e gRaTe
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(1) aR Ty ¥ 6 T T A gy TR B A R ¥ 3 s B

(%) 3,60,000 T N V@ RO Rrema @ oswwag @ e s a
(zerza) A aRad

5. Super India Ltd. is producing three products X, Y and Z. The data for the three
products is given below

X Y y/
Maximum Capacity (units) 5,000 2,000 3,000
Direct material @ Rs.10 per kg. (Rs.) 40 10 30
Other variable costs (Rs.) 36 29 10
Selling price (Rs.) 100 50 60
Fixed cost (unavoidable) (Rs.) 20,000 15,000 | 10,000

Calculate the best product-mix in each of the following three independent cases:

() Total availability of raw materials is limited to 18,000 kg.

(i) Under a trade agreement the firm cannot produce more than 7,500 units of
three products taken together.

(i) Total sales value of the three products cannot exceed Rs.6,50,000.
Give complete working showing contribution and total profit.
OR
. Write short notes or distinction on any three of the following:

v
=

I qgmm gmm -
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4963 11

(i) Break Even Analysis

(ii) Relevant Costs in Decision Making

(iii) Cost control and Cost Reduction

(iv) Absorption costing and Marginal costing

(v) Budgeting and Standard costing

5 g 3 fafids @9 ST ) Yaﬂtzwmmm%uﬁaﬂrﬁm%ﬂéﬁ
fear

X Y Z
Fiferaw eeaT (ZrEar) 5,000 2,000 3,000
weger OREt @ ® 10 Wi e (%) 40 10 30
g IRadg e (T) 36 25 10
fawa w1 (]) 100 50 60
ffyaa o (3uRed) (T) 20,000 15,000 10,000

mmwm*&mimm—Mﬁmw;
(i) == A1 S Fo ITrU 18,000 et o QR 2

(ii) SR G & qed B9 Qi IEl @t 7,500 T A A T IR A H
Fwdl 8

(iii) @ I w1 e T T 6,50,000 TR ¥ it T B wH
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ar
frefoles ¥ ¥ Rl 9 W e Rwd @1 ¥ ford
(i) =™ 7 wf¥ Rw
(i) Pl 3 ¥ ywftew e
(iii) W P sk weE A w0
(iv) . ST T sk diE AR

(v) =vic 3R wHe n e

I TN TRreTer L |
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5.
be used throughout the paper.
e @ fog fdw
| 7@ ye-vF @ PR i S0 Ry e FuiRe @ = s s R |
2 WA W W B W | WS W A FaRew R ]

3 sty R A
AR BT I FA R A )
7q -7 &1 I S 1 B R v v & @iforg, ik @ 3T I W v f v
=ee |
BN HEReNery gy ¢
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L@ M Ranjan was born in 1980 in India. His fathér was also born in India ip
1950. His grandparents were born in USA. Ranjan was residing in India till
18.03.2020. He left India first time on 18.03.2020 to USA and took
citizenship thereof. He visited India during the previous year 2023-24 for 90
days. His income details of the previous year 2023-24 are as below:

1) Interest on German Development bonds, 40% received in India Rs. 180000
2) Dividend from a British Company received in USA Rs. 272000
3) Cash gift received in India from a friend on his birthday Rs. 100000
4) Rent received from a property situated at Delhi Rs. 300000

5) Income from profession (set up in Delhi) in USA and received in Germany | Rs. 150000

6) Royalty from a foreign company (received in London). Royalty pertams 0| Rs 250000
a project of the foreign company situated in India '

Determine his residential status and taxable income :

(i) As per details given above. . .'

(i) If he had left India on 01/04/2020 keeping no change in his income.
' (12)

(b) What db.you mean by “Person” as per section 2(31) of the Income Tax

Act, 19617 How is the term “person” different from the term “assessee™?

©
OR
(a) Mr. Ankit, a citizen of India, has been carrying on a profession in Singapore,

where he is not liable to pay any income-tax. His income for the previous

year 2023-24 is as follows :
(i) Interest from deposits in India - | Rs. 200000

HIRD HeRed e |
" KALINDI COLLEGE LIBRARY
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3
(i) Dividend from UK company received in India Rs. 300000
(iii) Winnings from lottery in India , s Rs. 1200000

(iv) Professional income accrued and received in Singapore  Rs. 600000

(v) Business income in Singapore but business is controljed
from India ‘ Rs. 400000

Determine his residential status and taxable income, if during the previous
year 2023-24 he has : |

(a) not visited India.

(b) visited India for 200 days during 2023-24, and 200 days in every

preceding financial year since 2015-16.

(c) visited India for 121 days and in the four preceding years immediately
the previous year 2023-24, he was in India for 300 days. (12)

(b) Gross Total Income of Mr. Vinod (age 50 years ordinary resident) as

computed under Income-Tax Act, for the assessment year 2024-25 is
Rs. 620000. He deposited Rs. 120000 in a PPF account. Compute his tax

liability under old tax regime if he has agricultural income of Rs. 400000.

6)

Mr. Rahul (with 50% hearing impairment certified by a medical authority) is
a 50-year-old resident individual employed as an Assistant Manager at
Diamond Pvt Ltd in Mumbai. He provides the folléwing information for the
previous year 2023-24. Calculate his total income for the assessment year

2024-25 under the old tax regime.

el e ety 7
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SN | Particulars — | Amount

(i) | Deamess Aliow . ' o
benefits) wance (50% forms part of salary for retirement | Rs. 12000 p

(1) gixgd commission of 5% on a turnover of Rs. 720000 achieved | Rs. 36000
uring the previous year. (Commission spread equally over the year)

(iv) | House Rgnt Allowance Rs. 24000 pm
(Rent paid Rs. 18000 pm, changed to Rs. 26000 w.e.f. 01/11/2023)
(v) | Transport Allowance (Expenses incurred Rs. 1200 per month) Rs. 3500 pm

(vi) | The company provided him with an interest-free loan on | Rs. 250000
01/09/2023. As per the loan repayment terms, he will pay Rs.
15000pm from November 2023 onwards (SBI Lending Rate on
1/4/2023 is 9% for the same purpose ‘

(vii) Hg contributed Rs. 13000 per month to a recognized provident fund,
.| with an equal contribution from his employer

| (viii) | Interest credited to the recognized provident fund during the | Rs. 40000
previous year @10.5%p.a. :

(ix) | He has been provided with car (moré than 1600cc) facility by [ Rs. 3500pm
employer for both office and personal purposes. Car expenses are

paid by the employer.
(x) | Lunch coupon for 250 days during the previous year Rs. 100 each
coupon per day
(12)
(b) Describe the provisions for calculating the value of rent-free accommodation
provided to non-government employee.s. (6)
OR

(a) Mr. Ravi, a Senior Manager at Global Solutions Ltd, retired on 31/10/2023
after serving 18 years and 7 months. He submitted his income details of the

previous year 2023-24 as follows :
() Basié salary Rs. 70000 per month at the time of retirement.

(ii) Dearness allowance 60% of the basic salary, 50% of which was eligible
for retirement benefits.

wfora) FEfeneryg
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| (iii) Increment of Rs. 6000 per month effective from 1/4/2¢23.

(iv) Medical allowance Rs. 3000 pm. He spent Rs. 25000 on his medical
treatment.

(v) Gratuity received Rs. 650000 (not covered under Gratuity Payment
Act). Earlier he worked with ABC Co. Ltd., where he also received
gratuity which was exempted up to Rs. 120000.

(vi) Pension fixed at Rs. 30000 pm w.e.f. 01/11/2023. He commuted 2/3™
of his pension for a sum Rs. 510000 w.e.f. 01/01/2024.

(vii) He contributed Rs. 10400 pm to recognized provident fund (RPF),
. with an equal contribution made by employer. Interested credited to
provident fund during the year amounted to Rs. 54000 @ 12% p.a.

(viii) A lump sum amount of Rs. 1800000 received on account of
accumulated balance of RPF on retirement.
(1ix) Leave salary at the time of retirement Rs. 350000.

(a) Leaves entitlement = 35 leaves for each completed year of service
(630 leaves)

(b) Leaves availed = 420 days
(c) Leaves credited =210 days

You are required to compute his income chargeable under the head salary
for the assessment year 2024-25 under old tax regime. (12)

(b) Explain the provisions under Section 17(2) regarding valuation of
* perquisite in respect of sale of movable assets, sold by employer to an

employee. . - (6)

3. (a) Mr. A prepared his books of accounts on accrual basis and submitted 'the
Profit and Loss Account as on 31% March 2024.

KALINDI COLLEGE LIBRARY PTO.
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Partm Amount Particulars Amount
To Opening Sto?_ 171000 | By Sales 2060000
To Purchases 1325500 | By Short Term Capital Gains 810000
To Wages & Salaries 749100 | By Discounts Received 40000
To Depreciation 55400 | By Income Tax Refund 25000
To Advertisement 110000 | By Interest on Income Tax Refund 1500
To Provision for Doubtful Debts 32500 | By Dividend from PQR Co. Ltd. 12000
To Advance Income Tax Paid 40000 | By Closing Stock | 180000
To Custom Duty 75000
To Profit 570000 |

Total 3128500 Total 3128500

Other information:

(1) Purchases included expenses of sum of Rs. 50000 spent on household

expenses of Mr. A.

(i) Purchases further includes a payment of sum of Rs. 18000 paid to a

creditor in cash.

(iii) Wages included outstanding amount of gratuity of a sum of Rs. 150000
to be paid on retirement of an employee. The said amount is paid as

follows:
(a) Rs. 30000 on 15/05/2024
(b) Rs. 50000 on_30/07/2024
(c) Rs. 70000 on 25/09/2024
(iv) Salaries included a sum of Rs. 200000 paid to spouse of Mr. A on
account of her services being sales manager, she is qualified MBA -

(Marketing). Earlier she was working with XYZ Ltd. and entitled to
withdraw Rs. 200000 for same services.
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(v) Depreciation as per section 32 is Rs. 52000.

(vi). Advertlsement expense includes a sum | of Rs. 34000 spent on orgamzmg '
a party for A’s friend who visited India after a long time.

(vii) Both opening stock and closing stocks are undervalyed by 10%.

Compute Taxable Income of Mr. A assuming that he contribytes Rs. 120000
to PPF on 20/01/2024 and due date of filing of return is 31/07/2024. Mr.
A is not availing benefit of section 115BAC. (12)

Explain the provisions to compute income on estimated basis in case of
assessee is engaged in profession under section 44ADA of the Income Tax
Act. ‘ - & | s (6)

OR

Mr. X is a practicing Chartered Accountant in Delhi prepared his books of -
accounts on receipt and payment basis. He submitted receipt payment detalls

as below for the previous year 2023-24.

Particulars Amount Particulars Amount
Balance b/d - 513000 { Purchase of Furniture 300000
Fees from Clients Car Expenses 267750
P.Y. 2023-24 1431000 | Salary to Staff - 529200
P.Y. 2022-23 65950 | Office Rent 48000
Presents from Clients ' 36000 | Office Expenses 22500
Loan from PPF 325000 | Income Tax Paid 18000

- | Professional Tax 2000
Contribution to PPF 65000
Contribution to Sukanya Samriddhi 20000
Balance c/d 1098500
Total 2370950 Total 2370950
Fifert Fefdenerg
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Other Information :

() The fee pertalining to the financial year 2022-23 is received in the
Previous year 2023-24.

(i) Presents from clients included a gift of Rs. 15000 from his friend.

(i) Rate of depreciation on furniture 10% as per section 32 of the Act.
The furniture was purchased on 01/12/2023.

(iv) The depreciation on car as per section 32 is Rs. 12000 which is not

shown in above details.
(v) 1/4™ of the car is used for personal purposes.
(vi) Office expenses included household expenses a sum of Rs. 5000.

(vil) A sum of Rs. 50000 paid io brother of Mr. X for computer related
work who does not hold any requisite qualification for that work.

Compute net taxable income of Mr. X for the assessment year 2024-25
under old tax regime. e _ . (12)

(b) Discuss the provisions relating to amount not deductible in respect of certain
unpaid liabilities under section 43B of the Act. S (6)

4. (a) Mr. Ramesh purchased a plot of vacant land at a cost of Rs.10 lakhs in the
financial year 2008-09. He constructed a residential building on that land for
Rs. 5 lakhs in the financial year 2011-12. In July 2023, he entered into an
agreement to sell the land and building to Mr. Aman for a sale consideration
of Rs.60 lakhs, received Rs.500000 as an advance payment in cash. However,
Mr. Aman failed to pay the remaining amount by the due date, so Mr.
Ramesh forfeited the advance payment. He then entered into an agreement
with Mr. Karan, in January 2024, to sell the property for Rs.70 lakhs. The
sale deed was executed and registered on 10 March 2024 for the agreed
consideration, but the stamp duty valuation of the property was set at Rs.75
lakhs, Mr. Ramesh paid a 1% brokerage on the received sale consideration. .

FIRE FEARAY
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Following the sale, Mr. Ramesh made the following investments :—

(i) Acquired a residential property in Bengaluru for Rs.25 jakhs (on 28/
03/2024).

(1) Deposited Rs. 5 lakhs in Special Capital Gains Account Scheme (on
31/03/2024) to construct building on the land.

(i) Subscribed to NHAI bonds with Rs.3 lakhs on 25 May 2024.

Compute Mr. Ramesh’s income chargeable under the head “Capital Gains”
for the assessment year 2024-25. What would be the treatment of advance
money forfeited by him during 2023-24.

CII: 2023-24 = 348, 2011-12 = 184, 2008-09 = 137 (12)

(b) Explaiﬁ the term “Net Annual Value” in respect of house property income
u/s 23 of the Act. State the deductions available from net annual value in
case of Let-Out property under new tax regime. (6)
OR
(a) Mr. X (Date of Birth: 30/12/1958) has three independent houses, details are
given below :
Particulars H-1 H-2 H-3
Purpose Self-Occupied LetOut | LetOut
MV 500000 500000 500000
FRV 600000 800000 450000
SR 450000 610000 580000
Monthly Rent Nil 70000 50000
Unrealized Rent - 140000 -
- | Vacancy Loss (in months) - Nil 2
M. Taxes paid by Mr. X for 2023-24 10% 10% . 10%
I FENARNAY
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Mr. X took 3 loan to construct house-2 and house-3 details are given below.
Date of Logy |
Hehises OfLoan | Amountof | Rateof | Construction Last date of repayment
L Loan Interest | completion date of loan
H-2 1/4/2020 2000000 10% 10/6/2023 31732035
H-3 1/4/2012 2000000 10% 10/1012015 31/1/2024

Compute his taxable income under the head house property for the A.Y.

2024-25 under new tax regime.

(12) .

(b) Briefly explain the provisions relating to exemption of capital gain on transfer
of any long-term capital asset other than house property under section 54F

of the Act.

(6)

(a) Mr. Lokesh (age 46 years), submits his income for previous year 2023-24

as follows :
Income from salary (before standard deduction) Rs. 650000
Income from house property (computed) Rs. 225000
Short-term capital gains on gold Rs. 200000
_ Long-term capital gains on house property Rs. 400000
Income from other sources Rs. 25000
» Interest on Fixed Deposnts Rs. 14000
»  Interest on Saving Banks Rs. 11000
Gross Total Income Rs. 1500000
He made following investments/savings :
1) Contribution towards public provident fund Rs. 180000
2) Life insurance premium for married son not dependant on him, policy is Rs 15000
issued afler April 2012, sum assured is Rs. 260000. :
3) Mediclaim premium paid by cheque for himself Rs. 32000
4) He made the donation towards National Defence Fund Rs. 10000
5) He made donation towards Swachh Bharat Kosh Rs. 15000
6) PM CARES Fund Rs. 5000
7) Zila Saksharta Samiti Rs. 8000
8) Donations of blankets to an orphanage Rs. 12000
9) Contribution by him towards National Pension Scheme Rs. 36000

T Welerter
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Compute his tax liability for the assessment year 2024-25 undef old tax
(b) Explain provisions relating to set off and carry forward of holuse property,
short-term capital loss, and long-term capital losses as per Income Tax Act
1961. 3 (6)

OR

- (a) Mr. Pankaj Singh (age: 64 years, residential individual) furnished the following

information pertaining to previous year 2023-24. Compute his taxable income
and tax liability for assessment year 2024-25. Assume, Mr. Pankaj Singh

has opted to be taxed under new tax regime.

1) Income from house property . | ‘ Rs. 300000
2) Saving bank interest | \ RS Rs. 40000
3) Received a gift from his father’s friend 2. Rs. 180000
4) Purchased a house property from his close friend Mr. Dinesh | Rs. 300000
However, stamp value of the property 1s . ek g Rs. 1500000
5) Winnings from lotteries (net of TDS @ 30%) Rs. 1400000
6) Dividend on shares in ABC Limited (domestic company) ‘ ' Rs. 100000
7) Rental income from letting of furniture (not charged as business income) Rs. 20000
8) Long term capital gain on listed equity shares and STT is paid Rs. 90000
(12)

(b) Explain the provisions reiating to clubbing of income of a minor child w/s

64(1A) of Income Tax Act, 1961. . (6)

Y vEloren Jaieie
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1. (a) Using demand and supply analysis show the impact
~ ofrise in milk prices on the equilibrium price and
quantity of cream cheese. If the government does

not allow the price of cream cheese to change

‘what problem are likely to arise. (5+4)

(b) Explain various type .of elasticity of demand.
Discuss the role of elasticity of demand in business

decisions and strategies. (5+4)

OR
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(c) How business economics differs from micro and

macro economics. How it serves the need of

individual businesses. (6+3)

(d) Explain the role of price elasticity of supply in

business decisions and strategies. (9)

2. " (a) Explain the derivation process of Engel’s Curve
from ICC for Necessity goods, Inferior goods and
luxury goods. (3+3+3)

(b) Ram divides his income in consumption and
savings, what will be the impact of increase in
rate of interest on his savings? Explain with the

help of income and substitution effect. (3+6)
OR

(c) Explain managerial iinplication of Income and

substitution effects in business decision. 9

(d) What is Indifference Curv.e? explain its properties.
How does understanding consumer equilibrium
through Indifference Curve and Budget Line
analysis help businesses in pricing and product
positioning strategies? (2+3+4)

H WEfdReAed qraderd
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3. . (a) Show that the long run average cost (LRAC) curve
of a firm is the lower envelop of short run average
cost (SRAC) curves. Why does the LRAC curve
doesn’t touch the minimum point of all the SRAC

Curves? (5+4)

(b) Explain law of variable proportion? Does it hold
true in real business life. Explain. (7+2)

OR

(c) What are the properfies of Isoquants? Discuss
the possible shapes, which the isoquant may

assume depending on the degree of substitutability.
| (4+5)

(d) Derive traditional LAC curve from short run
average cost curves and explain their relationship.
Why is it known as planning curve? (7+2)

L}

4. (a) Explain different type of Price discrimination
possible under monopolist competition. (3+3+3)

(b) Perfect competition leads to optimum size of the
firm. Discuss. Do you agree that a competitive
firm provides an effective service in helping the
allocation of resources consistency with consumers
preferences and with interest of resource owners?

T TR Torprerg
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OR

(¢) Discuss the long run equilibrium of the monopolist.
Will the monopolist earn only normal profits in the
long run? | (5+4)

(d) What is collusive oligopoly*‘? Describe cartel as a
form of collusion. Explain determination of price
and output under cartel. (3+3+43)

5. Explain any three of the following:
(i) Prisoner’s dilemma
(i1) Peak load p'ricing.
(iii) Rent control .
(iv) Kinked Demand Curve

(v) Excess capacity ‘ : (6+6+6)

L (@) i S ST R T S T A A
3 ofg w AW A D Fge I AT

vty af? T A St o e F T T

ﬁ%ﬁwmmﬁ’éﬁﬂ"“a‘“ 2
| (5+4)
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()

&

T N g @ AT AR F TR A S
Aol 3k e A W @ A" ® v W)l
HiRwl . (5+4)

at

R s e IR e simer ¥ R
YER BT 21 7 iy EEadl 9 AEwEeEar

fhe waoR @ @@ 2 (6+3)

i fuil sk oERa & gl @ e |
s & aem #RE (9)

e IS A T D T B et Jihar Sl R
AR : | (3+3+3)

I AT AE H I @Imﬂﬁﬂmmi‘
maiﬁmaﬁmwwm@n?m
IR wfeanT v A wEEw @ Rl (3+6)

aT

agafieE g ¥ s 3R wRene el & wwuasa
AR @ e FRm (9)
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(@) Radie U & Faw & e $R? T 98
Emaﬁa;amﬂm&$1ﬁawiiaar%|amanaﬁﬁ?n
: (7+2)

-
(@) sAET & I o ¥7 eRE agRal W o
Fforg, W wiveamT # BR & FUR | @R
TEN W GEHA B _ (4+5)

(%) qﬁdﬁﬁQﬂ@ﬁ*ﬁﬁaﬁEm“ﬁﬁ’ﬁhﬁ7m“aa¢¥asma
e 3k I way A e Hife) T e T
2 v A T W 87 - (+2)

4 (%) CEIRER sl # dEd wwa qed ANGET B
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N 27 | | (3+6)

a0

(1) vHitER & ddefrs dqed W o @R w0
CHIUHR o3 e F Rael G A FAGH?
(5+4)

(=) DIART FATIRR 1 27 THRERTE 3 vFF 57
¥ FeA H T DR wP D e T S
Wa‘? Rl =t s SR (3+3+3)

5. fraffas ¥ 3 fvdl S 0 e a9 -
(i) »& = gl
(i) @ e T ko
(iii) ferear fAaao
(iv) fres fRare =d |
(v) sfaRea emmn | (6+6+6)
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(a)

(b)

(a)

(b)

(a)
(b)

2 :
ects of cost

| i erial asp
Management accounting is an extension of mar?ag. sy
accounting. Explain the statement and clearly distingu -
accounting and management accounting.
re-requisites for

®

Define and explain responsibility accounting. What are the p

introducing responsibility accounting in a company?
Or

“Management accounting is nothing else but financial and cc.)st
accounting tailored to the requirements of management.” Critically examine
the statement. 9

Explain the concept of responsibility accounting. Discuss creation of various
types of responsibility centres for its effective implementation. &)
Write a brief note on Budgeting Key Factor. 4)

PS Limited produces and sells a single product. Sales budget for calendar
year 2025 as per quarters is as under:

Quarters I I I v

No. of units to 18,000 22,000 25,000 27,000
be sold _

The year is expected to open with an inventory of 6,000 units of finished
products and close with inventory of 8,000 units. Production is customarily
scheduled to provide for 70% of the current quarter’s sales demand plus
30% of the following quarter demand.

You are required to prepare Quarterly as well as whole yearly statement
showing opening stock, production and closing stock of the product,

(14)
ST ey
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Or

The Budget Manager of a company is preparing a flexible budget for the coming

accounting year. The company produces a single product. The following information
is provided:

Direct material costs Rs.28 per unit. Direct labour averages Rs.12.50 per hour
and requires 1.60

hours to produce one unit of the product. Salesmen are paid a commission of
Rs.S per unit sold.

Fixed selling and administration expenses amount to Rs.3,75,000 per year.

- Manufacturing overheads have been estimated in the following amounts under
given conditions of volume: i

Volume of Production & Sale
Experse For 1,20,000 umm(n;.) For 1,50,000 units(Rs.)
Indirect materials - 2,64,000 3,30,000
Indirect labour 1,50,000 1,87,500
Inspection 90,000 1,12,500
Maintenance 84,000 1,02,000
Supervision 1,908,000 2,34,000
O 50,000 50000
Engineering services 94,000 94,000
g?r:a:':"fm"ﬁ"“ | 9,70,000 11,50,000

Preparela total production cost budget at a production level of 1,40,000 units
-stating clearly the cost behaviour of each cost to output.

Ffer<) Hefdenay Jeded
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ed standard costing

AB - ; rn which has adopt
C Limited., a manufacturing conce arch 31, 2024:

furnishes the following information for the month ending M

The standard mix to produce 10 units of product Z is as under:

Material A 300 kg. @ Rs.30 per kg
Material B 400 kg. @ Rs.50 pel‘ kg
Material C 500 kg. @ Rs.40 per kg

During the month of March, 2024, 100 units of product Z were actually produced
and consumption was as under— '

~ Material A 3,200 kg. @ Rs.35 per kg
Material B 4,750 kg. @ Rs.55 .per kg
Material C 4,350 kg. @ Rs.36 per kg

Required: Calculate the follo_wing material variances:
(i) Material Cost Variance

(i1) Material Price Variance

(iii) Material Usage Variance

(iv) Material Mix Variance.

(v) Material Yield Variance

Or

(a) Calculate : (i) Efficiency Ratio; (ii) Activity Ratio:

ii1) Capaci :
the following information : ) apacity Ratio, from

Budgeted Production 750 units
Budgeted Hours per unit 5
Actual Production 780 units
Actual Hours taken 4,000
: (6)
mmem
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(b) Compute the sales variances (total, price and volume) from the following

figures :
Budgeted Actual
Product/Quantity/Price '
Units Price (Rs.) | Units | Price (Rs.)
A 4,000 25 4,800 30
B 3,000 50 - 2,800 45
C 2,000 75 | 2,400 70
D 1,000 100 800 105
(12)

4. (a) MFN Limited started its operation in 2022-23 with the total production
capacity of 2,00,000 units. The following data for two years is made available

to you :

2022-23 P - 2023-24
Sales units 80,000 | . 1,20,000
Total cost (Rs.) - | 34,40,000 45,60,000

There has been no change in the cost structure and selling price and it is

expected to continue in 2024-25 as well.
Selling price is Rs.40 per unit. You are required to calculate :
(1) Break-Even Point (in units) B ;

(ii) Profit at 75% of the total capacity _ 9)

’ wrfaﬁﬁmfaamwcbm
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— factur
(b) The following data relates to a mant

. (a)

()

6

ing company
‘1ization = 40%

Plant Capacity = 4,00,000 units per annum. Present utili |

Actual for the year 2023-24 were:

n e = Rs.50 M al cost = er unit |
Selli g pric 8.5 per unit, aterial cost Rs.20 p ’ |
d cost =

it and Fixe
Variable Manufacturing costs = Rs.15 per unit
Rs. 27,00,000. . .
In order to improve ca'pacity utilization, the following proposal xg considered :

Reduce Sélling price by 10% and spend additionally Rs.3,0v0,000 in Sales
Promotion. :

How many units should be produced and sold in order to increase profit by
‘ | ®)

Rs. 8,00,000 per year?

Or

What do you mean by P/V ratio? Discuss its significance in decision-makihg.
How it can be improved? Ky _ - (6)

The Cost-Volume-Profit relationship of SR Ltd. is described by the equation:

Y =Rs.2,40,000 + 0.6X, in which X repfesents sales revenue and Y is the

total cost (FC + VC) at the sales revenue / Volume represented by X,

Required :
(1) Identify the P/V Ratio.

(i) What sales volume must be obtained to break. eveﬁ for the Company?

(iif) Analyze Sales volume to be required to produce an income Rs.1.00.000

(12)

'KALINDI OOLLEGE, LIBRARY
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5. SR Ltd. gives you the following details of its existing operations

Selling price (Rs.) 20
Variable Cost per unit (Rs.) 15
Fixed Cost (Rs.) ' 50,000
Actual Output and Sales (units) - . 25;000

The management is considering a proposal for modernisation of its production
operations. :

As per this proposal the cost structure is estimated to be as follows :

~ Selling price (Rs.) € 20
Variable Cost per unit (Rs.) ", 10
Fixed Cost (Rs.) ~ 1,50,000

As a management accountant of the company, you are asked to give the following

calculations and advice for consideration by the management :

() The level of output under the proposed alternative where the company will

earn the same amount of profit as being earned at existing level of sales
opérations.

(i) Range of sales where existing operations and the proposed.modemization
will be more profitable. Whether, the company should consider the

modernization of production facility at existing level of sales operations.

(iii) Prepare a comparative statement of profit under the two alternatives if the

company plans to produce and sell 30,000 units.

" KALINDI COLLEGE LIBRARY
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8
Or

(6)

: 6 el e relative pro
examples? Also discuss the criteria used to measure th

when a key factor is in play.

hem uses
(b) Isha Ltd., produces three products A, B and C and for each of t
three different machines X, Y and Z. Relevant data for June, 2024 are ngen

below

Product A B C
Selling Price per unit (Rs) | 10,000 - | 8,000 6,000
Variable cost per unit (Rs.) | 7,000 . 5,600 4,000
Machine-wise hours requiréd per unit; |
Machine X ) 20 Jo12 4
Machine Y 20 18 - 6 .
Machine Z : : 20 6 2
Expected Demand (units) 200 200 200

Machine Z is identified as the bottleneck and jts capacity is limited to 5,400
hours. Calculate the opt:mum product mix from above information and

ascertain the total profit at the mix so determined if fixed cost amounts to

Rs.7,80,000 | | | a2)

- KALINDI COLLEGE LIBRARY
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(6)

(@) PR st ¥ AR P (agw, qe ok W) W TR R

LN Wﬁa Actual
i W O™ R | @ | e (3)
A 4,000 ,‘ 25 4,806 30
‘B . 3,000 50 2.800 45
c | 2,000 75 2,400 70
D 1,000 100 800 - 105

(12)
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1. (a) Discuss the evolution of the International Monetary

System. 9)

(b) What are the risks involved in International

Business? Discuss in detail. 9)
OR

(a) Discuss the main objectives of the Bretton Woods |
System. ' %)
R @o@TI00 TANTTYY,
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(b) To what extent has globalization led to a “mgre
secure and p‘rosperous world”? Comment.  (9)

2. (a) The following quotes are available for USD Vs

GBP
Spot 1.9072/77
One-Month 32/30

Three- Month 57/54

Six- Month | 145/138

Calculate Outright quotes for 1 month, 3 month .
and 6 month forward. Also calculate the spread.

(8)

(b) What is meant by a currency trading at a discount
or at a premium in the forward market? (5)

(c) Suppose exchange rate between INR and USD is- -
46.25. Three months forward rate is 45.85.
calculate annualized premium/discount of rupee
versus dollar., (35)

KALIND] COLLEGE LIBRARY ~ P.T.0.
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4 -

OR

(a) Complete the following exchange rate matrix
assuming that there is no transaction cost.

USD| GBP | CHF | DEM JPY
USD | 1 | L.8/GBP | 0.5/CHF | 0.4/DEM | .004/JPY
GBP 1
CHF 1
DEM - 1
JPY - 1

(3)
(b) Distinguish between direct and indirect quote.

(5)

(c) If annualized premium on USD js 79 and spot -
rate is 44.35 INR. Calculate the forward rate for
3 months, | (5)

 FIf= gefdenay
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3. (a) International Fisher Efge .\ .o pines the Interest
Rate Parity and P urchasing Power Parity Princjpe,

Explain. 9)

(b) Given the following information:
Spot Rate :. Cans O.665/DMV
3 Mth Forward Rate: Can$ 0.670/DM
Interest Rate in'DI.\dz 7% p.a.
Interest Rate in Can.$: é% p.a.

Is there any arbitrage opportumty" Calculate the

/

gain, if any, ' | 9
OR .

(a) What is exchange . rate? Discuss the various

factors affecting exchange rate. | 9)

(b) Suppose a Company has 10,000 USD to invest for
3 months and the following information is available

to you :

WYY WTfaner YRIGToRY
KALIND] COLLEGE LIBRARY
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_.__-——-"""-_--‘.'.—d-1

USD [ GBp - SFR JPY

Rate of Interest | 4.5% |  5-25% 4% 2.5%
Spot Rate 1 | USD1.52/BP SFR1.4065/USD JPY 104.025/USD
Forward Rate | 1 |USDI1.512/BP | SFR1.4052/USD JPY103.40/USD

Suggest where should the Company place its

)

’ funds.

4. (a) Explain the significance and implication of any two

types of foreign exchange exposure and risks on

the cash flow of a Company. _ (9)

(b) A Company has to pay 3 Million USD for imports
after 6 months. It enters a 6 month Cal] Option
contract at INR 42.40/USD with 5 premium of

5%. What is the final cost to the Company if on

expiry of Option (i) It is expected that there would
be a discount of 1.887% on INR. (ii) it j pected
s ex

that there would be a Premium of 7. 06% on INR.
on

R weflenay TRy )
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\OR

(8) A call option on Canadian Dollar With-a strike
Price of 0.60 is purchased by a speculator foe a
premium of 0.06 per unit. Assume there are 50,000
units in a contract. If Canadian Dollar spot rate is
0. 65 at. the time of expiry, should the speculator
exercise the option? What is the net profit on the

contract? Is the option in the money or out of

money? (5)

~(b) Distinguish between transaction and translation

exposure. Give an example showing the difference.

(D

(c) Differentiate between Future, Forward and

Currency Option contracts. (6)

5. (a) An Indian firm is planning to invest in US. The
project will require an initial outlay of USD 100
Million. The expected cash flow after tax for next

5 years is as fpllowmg

w. qsnaammm P T.0
#LINDI COLWOE LIBRARY ¢
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Yrs. 1 2 3 “ 3

CFAT 20 35 40 40 50

(in USD millions)

The cost of capital of the company is 15%. It s
forecasted that INR will depreciate by 3% p.a.
with the initial exchange rate being INR46/USD.

Evaluate the project on the basis of NPV.
(12)

(b) The following quotes are available from New

York:

S(USD/GBP) 1.60/1.61
S(USD/MYR) 0.200/0.201

Sgppose that in London you get the quote S(MYR/
GBP) 8.10/8.20 and you have 10000 USD. Is there

an arbitrage opportunity? If so, how? - (6)

OR
FIferY wEIRTTeTg IRTBTery
KALIND] coum%Y
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Write a short note on any 3 of the following :
(a) Cross border M&As .
(b) Greenfield Investment

(c) Risks in international investment

(d) GDR | ' T (3%6)

L (=) sdm T e & R w A (9)

(&) mﬁ@uwﬁwﬁﬁaﬂmi? fwr ¥ -
A » (9)

£ |

() ¥ 5@ TR @ T e W T A

(9)

(@) e  farg 77 o o T oK e R

| W‘!ﬂ?mmi?ﬁﬂﬁﬁaﬁml | (9)
KA..,.mul COLLEGE uBRW

P.T.O.
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2. (%) qued W R R} fro fefaRE I I §

— (1.907277
s T Ny
AAAE 57154
—— 145/138

1 78R, 3 TR 3R 6 WY B wiad B R FoTEe
U B AT g B D N e AN
e )

(W) e TR ¥ Rewee o1 Mfdgw W sRaR & I
T A W= A R7? (5)

() w1 Aw F INR 3R USD ® 99 R = 46
25 1 9 7Y o wRad W 45.85 B HW B IR
™ T s MfEE/gE N e i (5)

a

(%) T T3 gy fay ad AR W A6 R, P
B = dwe B U AR

KALINDI GOLLEGE LIBRARY .
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USD| GBP | CHF | DEM | JPY
USD I | 1.8/GBP | 0.5/CHF | 0.4/DEM | .004/JPY
GBP 1
Aoaus 1
| 1
PY 1

(8)
(5)

(@) w8 IR FAEE IS & 9 AR TAET

(@) aR USD w =ffw WRaw 7% # Rk wle
44.35 .Mélswﬁ%%ﬁvwmiza&m
Fifw 5y -

3 (¥) mmmmﬂmsﬂtmmm '
Rals 9 et 31 wrEn HoQl (9)

KALINDI COLLEGE LIBRARY
P.T.O.
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(w) fafafad SHwR & of 2
aite X : 278 0.665 /8
| 3,,ge¢a§qﬁﬁm .a*,:r-so.wo/é’m
PO 7% wf af
Wﬁmﬁﬁmw: 9$ wf?r.a!f
T Y FGS e 37 AR wE A R o AR o
. W o )
a

(%) R o 7 #7 AR TR R R
- W W owE (9)

(|) w7 A 5 Bl T D W g ey @ g BAT
FE 2 10,000 mﬁmi‘aﬂtmmﬁﬂﬁm

TS Iqerer B

HALINDI COLLEGE LiBRARY
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USD GBP SFR IPY
.
st | 4.5% 5.25% 49% - 2.5%

R

FleeX | 1 | USDL52/BP | SFR1.4065/sD | JPY104.0251USD

waEaT | 1 | USDL512/BP | SFR14052usp | JPY103.40/USD

o AT B T N e g wE @ AR
(9)

(%) Rl 7wl Tt v Bt 2 e
garmsﬂt@ﬁaw%maﬂtﬁ%méﬁm
it | Q

(@) wﬁﬁﬂbwﬁ%mm%msﬁm

| *F AR S 31 98 5% D WFEw B @9 INR

42.46/USD‘R 6 FE H B AT FIIY FL
21 R Rmw o wwia ® (i) 78 39 2 &% INR

W 1887% W TT BN (ii)“W?ﬁH\IRW‘

 7.06% =1 Mt gan, A N B PR Few wEE =@

il (9)
aﬂ%wﬁinM%ﬂﬁﬂlgﬁﬁﬂau

KALINDI COLLEGE LIBRARY  P.T.O.
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R |

(%) 060 ® KNS yq 3 am worerd IR W TF 3y
A TF Wara g 006 WA IR P MR i
Wi T S B o T ¥ 50,000

-y ¥ aR iy @ wm e SR Wi w
0.65 2, A T wFarer A AT H T FE ARY?
IU R Y @ & 37 &1 A9 3T T F+W 3
q AT HAE 7+ 7 | (5)

(@) ¥R 3k TR AR B W R T FR D
A e v Iemr S (7)

() TR, WiaE AR A e s B A R
T ' (6)

5. (%) T WA WA SRR ¥ PR wy oy drorer @ @
B W wRde B Y 00 B sapey S @
mmﬁmm'mswﬁmm
‘*WWMWRW%:

. .~
d .1 4 {
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Yrs. ] 2 3 | 4 5
CFAT 20 35 40 40 50

(in USD millions)

FHA B TN D AN 15% B g5 @I 8 R INR
46/USD & YR fafvm =« @ @9 INR ¥ 3%
iy ag & fEe e i & e ) aRaeEr
m@maﬁﬁm | (12)

(@) e ¥ fArfeRaw & EAC R E
S(‘USD/GBP) ~ 1.60/1.61

'S(USD/MYR) 0.200/0.201

AT Ao & deT F AU S(MYR/GABP) 810/
820 & FRI factar ¢ AR J9H U™ 10000, USD
T A offw smex 37 AR B, | RA7

(6)

P.T.O,
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L |
frafaree ¥ ¥ 5l dm w afere RO Y.
() @ R v s
(@) e Faw - |
(1) e FRw ¥ AR

- (F) SSew G L AT ~ (3x6)

Y e YRRy Rk
KALINDI COLLEGE LIBRARY (2000)



