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Unit to be taken Month wise schedule 

to be followed 
Tests/Assignments/ 

Revision/Presentations 

etc 

Unit 2: Foreign Exchange Markets and 

Exchange Rate Determination: Spot Markets, 

Spot Rate Quotations, Trading in Spot Markets, 

Cross Exchange Rates. Forward Markets: 

Concept of Forward Rates 

September, 2025 Practice questions and 

Discussions 
 

Unit 2: Foreign Exchange Markets and 

Exchange Rate Determination:  

Long and Short Forward Positions, Forward 

Premium and Discounts. Arbitrage, Hedging and 

Speculation. Factors affecting Exchange Rate, 

Relative Inflation Rate, Relative Interest Rate 

October, 2025 
 

Practice questions and 

Discussions 
 

Unit 2: Foreign Exchange Markets and 

Exchange Rate Determination:  

Relative Income Levels, Government Controls, 

expectations, etc. Theories of Exchange Rate 

(Purchasing Power Parity, Interest Rate Parity and 

Fisher’s Effect). 

October, 2025 
 

Discussions and Class 
Tests 
 

*Rest  part is to be covered by other faculty (Ms. Ragini) 
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